PGG Wrightson Limited
Consolidated Income Statement
For the year ended 30 June

Group Company
in thousands of New Zealand dollars Note 2008 2007 2038 2007
5080 5000 5600 $000

Continuing operations
Operating revenue 45 1,217,318 948,632 858,695 679,511
Cost of sales (904,276} (700,056} (606,493) (522,4580)
Gross profit 313,043 248,676 253,202 157,061
Operaling expenses 8 (220,000) (190,476) (156,481} (131,718}
Other income 7 6,320 12,575 850 11,688
Equity accounted earnings of associates B 831 515 673 -

{212,849} {177,382} (154,858} (120,G30)
Profit before interest, fair value adjustments and income tax 100,194 71,194 98,344 37,031
Fair value adjustments 9 17,484 {119) {1,649} 112
Profit before interest 117,678 71,075 96,695 37,143
Finance income 10 3,445 4,184 5,994 5,541
Finance expenses 10 {28,739) (23,266) (28,953) (22,926)
Net finance (costs) (25,294) (15,082} (22,959 (17,385)
Profit before income tax 92,384 51,0093 73,736 19,758
Income tax expense 11 {22,189) (13,033) 206 {251)
Profit from continuing operations 70,185 38,960 73,842 18,507
Discontinued cperation
Profit from discontinued operation (net of income tax} 12 3,011 1,613 1,643 811
Profit for the year 73,206 49,573 75,585 20,318
Profit attributable to:
Shareholders of the Company . . 73,206 40,573 75,585 20,318
Earnings per share
Basic earnings per share (New Zealand Dollars} 13 0.25 0.14
Continuing operations
Basic earnings per share (New Zealand Dollars) 13 0.24 0.14
Net tangible assets per security at year end 3.98 3.12

The accompanying notes farm an infegral part of these financial statements.



PGG Wrightson Limited
Consclidated Statement of Recognised Income and Expense
For the year ended 30 Juna

Group Company

in thousands of New Zaaland doilars Note 2008 2007 2008 2007

$000 S000 S000 $000
Net gain {ioss) an interest rate swaps - - - -
Foreign currency translation differences for foreign operations 4,592 {1,799) 638 -
Net gain (loss) on fair value of movement in financial instruments 647 (904) - -
Deferred tax on movement of fair value of financiat instruments {459) 458 - -
Subsidiary asset revaluation reserve 551 - - -
Net gain (loss) on fair value of assets heid for sale - - (375) -
Other movements in equity 36 (474} 36 50
Actuarial gains on employee benefit plans recognised directly in equity (2.432) 2,634 {2,432) 2,634
Income and expense recognised directly in equity 2,935 (185) {2,133) 2,584
Profit for the year 73,206 40,573 75,585 20,318
Total recognised income and expense for the year 14 76,141 40,388 73,452 22,902
Attributable to;
Bhareholders of the Company 78,141 40,388 73,4562 22,802
Total recognised Income and expense for the year 76,141 40,388 73,452 22,902

The accompanying notes form an integral part of these financial statements.



PGG Wrightson Limited
Consolidated Balance Shest
As at 30 June

it thousands of New Zealand dofiars

EQuITY

Share capital
Retained eamings
Reserves

Totat equity

LIABILITIES

Current

Current bank facilities

Trade and other payables
Provisions

Liabllittes classified as held for sale
Derivative financial instruments
Loans and borrowings

Total current liabilies

Non-current

Term bank facilities

Derivative financial instruments
Loans and borrowings

Total non-current liakiities

Total labilitles
Total llabllities and squity

ASSETS

Current

Cash and cash equivalents
Income tax receivable

Assets classified as held for sale
Derivative financial instruments
Finance receivables
Invenleries

Binlogical assets

Trade and other receivables
Total current assets

Non-current
invesiments in equity accounted Investees
Berivative financial instruments
Finance receivables

Bicfogical assats

Defined benefit asset

Property, plant and equipment
Intangible assets

Other invesiments

Deferred tax as5e)

Total non-current assets

Total assets
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tatements have been authorised for isstje;;n 18 August 2008.

/1y

Tim Miles
Managing Director

The accompanying rotes form an integral part of these financial statements.

Group

2008 2007

so00 5000
374,508 359,445
74,928 38,592
31,065 28,166
480,51 426,203
174,294 242,125
171,858 148,541
4,200 6,666
20,800 -
1,860 2,135
268,875 203,10
542,788 602,568
304,000 74,000
2,136 2,047
42,060 72,385
348,196 148,432
990,984 751,000
1,471,485 1,177,203
25,101 10,626
7.030 9,181
38,188 7.200
1,875 1,208
324,385 234,360
175,593 145,121
5,078 2,470
243,158 183,627
821,458 603,893
3,141 22,266
100 2,009
182,865 167,956
243 a0z
823 2,953
70,221 65,229
319,608 299,977
68,526 7101
3,702 5,517
650,027 573,310
1,177,203

1,471,485

Contpany
2008
juoo

374,508
33,643
27,475

435,626

194,727
100,395
4,200
1172
2,454
302,948

164,000
1,365

165,365

468,313
903,939

14,758
18,473
7,200
1,759
66,015
5,078
301,189
416,483

2,651
21
4,440
243
823
52,985
292,620
132,848
625

437 456

903,938

2007
$o0op

359,445
(5,072)
29,644

384,017

241,276
106,624
8,666
1,675
2,134
358,375

22

22

358,397
742,414

5,586
16,195
1,297
5,499
71,250
2470
176,468
277,765

2,459
1,261
4,441
o2
2,953
48,694
293,617
109,082
1,840
464,649

742,414




PGG Wrightson Limited
Consolidated Statement of Cash Flows
For the year ended 30 June

in thausands of New Zealand doifars

Cash fiows from operating activities
Cash was provided from:

Net receipts from customers
Dividends received
Interest received

Cash was applied to:
Payments to suppliers and employees
Interest paid
Income tax paid

Net cash flow from operating activities

Cash flows from investing activities

Cash was provided from:
Praoceeds from sale of property, plant and equipment
Cash acquired on purchase of business
Praceeds from sale of investments

Cash was applied to:
Purchase of property, plant and equipment
Purchase of intangibles
Merger expenses paid
Cash paid for purchase of Investments

Net cash flow fram investing activities

Cash flows from financing activities
Cash was provided from:
Issue of share capital
Net increase in clients’ deposit and current accounts
Increase in external borrowings
Repayment of loans to related parties
Increase in secured debentures

Cash was applied ta:
Dividends paid
Net increase in finance receivables
Repayment of external borrowings
Repayment of loans to refated parties
Net decrease in clients’ deposit and current accounts

Net cash flow from financing activities

Net {decrease)increase in cash held

Opening cash/(bank overdraft)

Less (cash)bank overdraft classified as held for sale
Cash and cash equivalents

Comprises:

PGG Wrightson Finance Limited

Rest of the Group

The accompanying notes form an integral part of these financial statements.

Group Company
Note 2008 2007 2008 2007
$000 5000 $000 S000
1,212,010 1,020,409 889,315 782,291
831 1,053 643 7.822
53,222 42,309 3,746 2435
1,266,063 1,083,771 803,704 792,548
{1,161,155) (570,621) (B95,607) (776,408)
{59,760} (44,773} {22,307) {16,494)
(18,855) (7.278) {17.912) (4,724)
(1,239,770} (1,022,672) {935,8286) {797,626)
37 26,293 41,099 {32,122} {5,078)
14,149 7,007 2,018 7,007
1,238 - - .
17,934 19,975 - 19,939
33,321 26,882 2,018 26,946
(16,524) {11,527) (6,690} {11,411)
(821) - (1,067) -
(2.2580) (6,577} {2,280) (6,577)
(82,056) {12,761) {28,093) {16,375)
(101,891} (30,865) (39,040} (34,063)
{68,370} (3,883) (37,021} (7.117)
15,063 - 15,063 -
- - 320 -
162,169 - 117,451 -
444 - - 100,227
36,074 37,684 - -
213,750 37,684 132,834 100,227
(37,043) (28,698) {36,506} (28,697)
(115,278) (67,650) {3,735} (5,299)
- (4,011) - {58,769)
- - {13,878) -
(2,066) {15,850) - (2,729)
{154,387) {116,209) (54,519) (95,424)
59,363 (78,525) 78,315 4,733
17,286 {41,309) 9,172 (7,462)
10,626 51,935 5,586 13,048
18 16,123 - - -
44,035 10,626 14,758 5.586
625 {475) - -
25,476 11,101 14,758 5,586
26,101 14,626 14,758 5,586




PGG Wrightson Limited
Notes to the Financial Statements
For the year ended 30 June

1 Reporting Entity

PGG Wrightsan Limited {the "Company") is a company domiciled in New Zealand, registered under the Companies Act 1993 and fisted on the New
Zealand Stock Exechange. The Company is an issuer in terms of the Financial Reporting Act 1993.

Financial statements for the Company (separate financial statements) and conselidated financial statements are presernted. The consolidated financial
statements of PGG Wrighison Limited as at and for the year ended 30 June 2008 comprise the Company and its subsidiaries (together referred to as
the "Group™) and the Group's inferest in associates and jointly controlled entities.

The Company is primarily involved in the provision of rurat services,

2 Basis of Preparation

Statement of Compliance

The consulidated financial stalements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice {"NZ GAAP").
They comply with the New Zealand equivalents to International Financia? Reporting Standards ("NZ IFRS") and other applicable Financial Reporting
Standards as appropriate. These are the Group's first NZ IFRS consolidated financial statements and NZ IFRS 1 First-time adoption of New Zeatand
equivalents to Infernational Financial Reporting Standards has been applied.

An explanation of how the transition to NZ IFRS has affected the reporied financial position, financial performance and cash flows of the Group is
provided in note 43. This note includes reconciliations of equity and profit or loss for comparative periods reporied under NZ GAAP (previous GAAP) to
those reported for those periods under NZ IFRS,

These statements were approved by the Board of Directors on 19 August 2008,

Basis of Measurement
The financial statements have been prepared on the historical cost basis except for the following:
- derivative financial instruments are measurad at fair vaiue
- financial instruments at fair value through profit or loss are measured at fair value
- available-for-sale financial assets are measured at fair value
- biological assets are measured at fair value less point-of-sale costs
- assets classified as held for sale are measured at the lawer of their carrying amount and fair value fass cost to sell.

Functional and Presentation Currency
These financial statements are presented in New Zealand doliars ($), which is the Group's functiorat currency. Al financial information is presented in
New Zealand doflars and has been rounded to the nearest thousand.

Use of Estimates and Judgements

The preparatien of financial statements requires management to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates and assumptions,

Estimates and assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period in which the estimate is
revised and In any future periods affected.

In particular, information abaut significant areas of estimation, unceriainty and critical judgements in applying accounting policies, that have the most
significant effects on the amount recognised in the financial statements, include: .

- Measurement of recoverable amounts of cash generating units

- Estimation of average loan lives used to defer fees

- Measurement of defined benefit abligations

- Fund management performance fee accrual

- Valuation of financial instrumants

- Business combinafions

- Provisions and contingencies

- Valuation of Seeds inventary

- Carrying value of finance receivables

- Measurement of share based paymenis




3 Significant Accounting Policies

Unless otherwise stated, the accounting policies set out below have been applied consistently to all periods presented in these consalidated finansial
statements, and have been applied consistently by Group entities.

(a}  Basis of Consoalidation

Subsidiaries

Subsidiaries are entities controliad by the Group. Contro! exists when the Group has the power to govern the financial and operating policies of an entity
&0 as to abtain benefits from its activities, In assessing control, potential voting rights that presently are exercisable are taken into account. The financial
statements of subsidiaries are included in the consolidated financlal statemeants from the date that contraf commences until the date that contro? ceases.

Associates

Associates are those entities in which the Group has significant influence, but not control, over the financial and operating policies, Associates are
ted for using the equity method. The consolidated financial statements include the Group's share of the income and expenses of equity

accounted investees, after adjustments to align the accounting policies with those of the Group, from the date that significant influence starts. Where

the Group's share of losses exceeds its interest in an equity accounted investee, the carrying amount of that Interest {including any long-term

Transactions Eliminated on Consolidation

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are eliminated in preparing the consolidated
financlal statements. Unrealised gains arising from transactions with equily accounted investees are eliminated against the Investment fo the extent of
the Group's interest in the investes. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is no
evidence of impairment,

{b)  Revenue Recognition

Recognition of Revenue

Revenue is recagnised to the extent that it is probabie that the economic benefits will flow to the Group and the revenue can be reliably measured. The
following specific recognition criteria must also be met before revenue is recognised.

Sales Revenue
Sales revenue comprises the sale value of transactions where the Group acts as a principal and the commission for transactions where the Group acls
as &n agent.

Revenue from the sale of goods is measured at the fair value of the consideration recelved or receivable, net of returns and allowances, trade discounis
and volume rebates. Revenue Is recognised when the significant risks and rewards of ownership have been transferred to the buyer, recovery of the
consideration is probable, the associated cosis and possible return of goads can be estimated reliably, and there is no continuing managemant
Invalvement with the goods.

Interest and Fee Income

Interest income is accrued on a daily basis on the principal outstanding. Other fees {other than feas relating to financial instruments) are brought to
account when charged to customers.

Irrigation Contracts

The revenue on work-in-progress is recognised when it can be estimated reliably, The percentage of completion method is used to determine the
appropriate amount to recognise in each year. The full amount of any anticipated loss, including that relating ta work on the contract, is recognised as
soen as it is foreseen.

Investment Income

tnvestment income is recognised when earned. Blividends are recognised when received, or accrued when declared and approved for distribution prior
to balance date.

Interest and Similar income and Expense

For all financial instruments measured at amorlised cost, interest income or expense’is recorded at the effective interest rate, which is the rate that
xactly discounts estimated future cash payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate,

to the net carrying amount of the financial asset or financial liability. The calculation takes into account all contractual terms of the financial instrument

(for example, prepayment options) and includes any fees or Incremental cosis that are directly attributable to the instrument and are anintegrat part of

the effective interest rate, but not future credit losses.

Once the recorded value of & financial asset or a group of similar financial assets has been reduced due to an impairment loss, interest income
continues to be recognised using the originat effective interest rate applied to the new carrying amount.

The Group recognises interest revenue, management fees, and establishment fees on an accruals basis when the services are rendered using the
effective inferest rate method.

Fee and Commission income
The Group earns fee and commission income from a diverse range of services it Provides 1o customers. Fee income can be divided into the following
two categories:
- Feeincome earmed from services that are provided over a certain period of time. Fees eamed for the provision of services over a period of time
are accrued over that period. Loan commitment fees for loans that are likely to be drawn down and ather credit retated fees are deferred
(together with any incremental costs) and recognised as an adjustment to the effective interest rate on the loan.



= Discharge fees and deferred establishment fees are received by the Group upon early termination of mortgage loans. On a consolidated basis
these are treated as a recoupment of the transaction costs spent by the Group in establishing the mortgage Ioans. These fees form part of the

Fee Income from Providing Transaction Services

Fees arising from negotiating or participating in the negotiation of a transaction for a third party are recagnised on completion of the underlying
transaclions. Fees or components of the fees that are linked 1o certain performance are recognised after fuifilling the corresponding criteria,

{c}  Foreign Currencies

Foreign Currency Transaciions

Transactions in foreign currencies are translated to the respective functional currencies of the group entities at the exchange rates at the dates of the
transactions. Monetary asseis and liabilities denominated in foreign currencies at the reporting daie are retranslated to the functional currency at that
date. The foreign currency gain or loss on monetary items is the difference between amortised cost in the funetional currency at the beginning of the
period, adjusted for effective interest and payments during the periad, and the amortised cost in fareign currency transiated at the exchange rate at the
end of the period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that fair value was determined. Foraign currency differences arising on retranslation are recognised in profit or loss.

Foreign QOperations

The assels and liabitities of foreign operations, including goodwill and fair value adjusiments arising on acquisition, are translated to New Zealand dollars
at the exchange rates at the reporling date. The income and expenses of foreign operations are translated to New Zeatand doliars at exchange raies at
the date of the transactions.

Fareign currency differences are recognised in the Forgign Curtency Translation Reserve {"FCTR"}. When a foreign operation is disposed of, in part ar
in full, the retevant amount in the ECTR is transferred to profit or Ioss.

{d}  Financial Instruments

Non-derivative Financial Insiruments

Non-derivative financial instruments comprise investments in equity and debt securities, finance receivables, trade and other receivables, cash and cash
equivalents, intercompany advances, loans and borrowings and trade and other payables. Non-derivative financial instruments are recognised inftially at
fair value plus, for instruments not at fair value through profit or loss, any directly atfributable transaction costs. Subsequent to initial recognition nan-
derivative financial instruments are measured as set out below.

the date that the Group commits to the purchase or sale of the asset. Financial liabilities are derecognised if the obligatians of the Group lapse, expire,
are discharged or cancelled.

Cash and cash eguivalents include cash an hand, deposits held at call with banks, other short term highly liquid investments with maturities of three
months or less. Bank overdrafis that are repayable on demand and farm an integral part of the Group's cash management are included as a component
of cash and cash equivalents.

Held-te-maturity investments
If the Group has the positive intent and ability fo hotd debt securities to maturily, then they are classified as held-to-maturity. Subsequent 1o initial
recegnition, held-to-maturity investments are measured at amortised cost using the effective interest method, less any impairment losses {o date.

Ingtruments at Fair Vaiue through Profit or Loss

An instrument is classified at fair value through profit or loss if it is held for trading or is designated as fair value through prefit and loss upon initial
recognition. Financial instruments are designated at fair value through profit or loss i the Group manages such invesiments and makes purchase and
sale decisions based an their fair value. Upon initial recognition, attributable fransaclipn cests are recognised in profit or loss when incurred. Subsequent
to initial recognition, financial instruments at fair value through profit or loss are measured at fair value, and changes therein are recognised in profit or
loss.

Loans and Receivables

Subsequent ta initiat recognition, other non-derivative financial assets are measured at amortised cost using the effective interest method, less any
impairment losses.

Derivative Financial Instruments

The Group uses derivative financial instruments to manage Its exposure to interest rate and foreign currency risks arising from operational, financing
and investment activities. In accordance with Treasury policy, the Group does not hold or issue derivative instruments for trading purposes. However,
derivatives that do not qualify for hedge accounting are accounted for as trading instruments.

Derivative financial instruments are recognised initially at fair value and transaction costs are expensed immediately. Subsequent to initial recognition,
derivative financial instruments are stated at fair value. The gain or Inss on re-measurement o fair value is recognised immediately in profit or loss.
However, where derivatives qualify for hedge accounting, recognition of any resuttant gain or loss depends on the nature of the hedging refationship
(see below).

Cash Flow Hedges

Changes in the fair value of the derivative hedging Instrument designated as a cash flow hedge are recognised directly in equity to the extent that the
hedge is eifective, To the extent that the hedge is ineflective, changes in fair value are recegnised in profit or loss.



If the hedging Instrument no longer meets the criteria for hedge accounting, expires or is sold, terminated or exercised, then hedge aceounting is
discontinued prospectively. The cumulative gain or loss previously recognised in equity remains there until the forecast transaction occurs, When the
hedged item is a non-financial asset, the amount recognised in equity is transferred to the carrying arount of the asset when it is recognised. In other
cases the amount recognised in equity is transferred to profit or loss in the same period that the hedged item affects profit or loss.

Investmenis in Equity Securities

investments in equity securities held by the Group are classified as available-for-sale of at fair value through profit or loss, except for investments in
equity securities of subsidiaries, associates and joint ventures which are measured at cost in the separate financial statements of the Company. The fair
value of equity investments classified as avallable-<for-sate and at fair value through profit or loss is the weighted average share price of the last million
shares traded prior to balance date.

Investments in Debt Securities
Investments in debt securities held by the Group are classified as hetd-to-maturity.

Trade and Qther Recoivables
Trade and other receivables are stated at their amortised cost less impairment losses.

Inferest-bearing Borrowings
Interest-bearing borrowings are classified as other non-derivative financial instruments,

Trade and Other Payables
Trade and other payables are siated at cost.

Share Capital
Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from equity.

Repurchase of Share Capital
When share capital recognised as equily is repurchased, the amount of the consideration paid, including directly attributable costs, is recognised as a
deduction from equity. These repurchased shares are cancelled.

Borrowing Costs
Borrowing cosis are expensed as they are incurred.

(e}  Property, Plant & Equipment
ltems of property, plant and equipment are stated at cost less accumulated depreciation and impairment.

Cost includes expenditures that are directly attributable 1o the acquisition of the asset. The cost! of seli-constructed assets inciudes the cost of materials
and direct labour, any other costs directly attributable to bringing the asset to a working condition for its intended use, and the cost of dismantling and
remaving the items and restoring the site on which they are located. Purchased software that is integral to the functionality of the refated equipment is
capitalised as part of that equipment.

When parts of an iter of property, plant and equipment have different usefu lives, they are accounted for as separate items {major components) of
property, plant and equipment,

Subsequent Costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probabie that the fulure
econamic benefits embodied within the part will flow to the Group and its cost can be measured refiably. The costs of day-to-day servicing of property,
plant and equipment is recognised in profit or loss as incurred.

Depreciation

Depreciation is recognised in profit or oss on a straight-line basis over the estimated usefut lives of each item of property, plant and equipment with the
exception of motor vehicles where depreciation is recognised on a diminishing value basis. Leased assets are depreciated over the shorter of the lease
term and their useful lives. Land is not depreciated. The estimated useful lives for the current and comparative periads are as follows:

- Buildings 50 yéars
- Plant and machinery 3to 13 years

Depreciation methods, ussful lives and residual values are reassessed at reporiing date,

{f Intangible Assets

Computer Software

Computer software is a finite life intangible and is recorded at cost less accumulated amortisation and impairment. Amortisation is charged on a straight
line basis over an estimated useful life betwaen 3 and 10 years. The estimated useful life and amortisation methoed is reviewed at the end of each annual
reporting period,

Goadwill
Goodwill represents the excess of the cost of the acquisition over the Group's interest in the net fair value of the identifiablo assets, liabilities and
contingent liabilities of the acquires.

Goodwill is measured at cost less accumulated impairment losses. Impairment loss with respect to goodwill is not reversed. With respect to equity
accounted investees, the carrying amount of goodwill is included in the carrying emount of the investment.



Research and Development

The principal research and development activities are in the development of systems, processes and new seed cultivars,

Research expenditure on the development of new systems and processes is recognised in the Income statemant as incurred. Development activilies
invelve a plan or design for the production of new or substantially improved products and processes. Development expenditure is capitalised only if
development costs can be measured reliably, the product or process is technically and commercially feasible, future economic benefits are probabie,
and the Group intends to and has sufficient resaurces to complste development and to use or sell the asset. The expenditure capitalised includes the
cost of materials, direct labour and overhead costs that are directly atiributable to preparing the asset for its intended use. Other development
expendilure is recognised in the income statement when incurred.

Capitalised development expenditure is measured at cost less accumulated amartisation and accumulated impairment losses.

Research and development expenditure on the development of new seed cultivars is recognised in profit and loss as incurred, Development costs of
seed cultivars are substaniially indistinguishable from the cultivar research costs,

{g)  Leasing Commitments

Leases in terms of which the Group assumes substantially all of the risks and rewards of ownership are classed as finance leases. Upon initial
recognition the leased asset is measured at an amount equal {o the lower of its fair value or the present value of the minimum lease payments.
Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset.

Other leases are operating leases and are not recognised on the balance sheet.

{h}  Inventories

Stock on Hand

Raw materials and finished goods are stated at the lower of cost or net realisable value, Costis determined on a firstin, first cut basis, and, In the case
of manufactured goods, includes direct materials, labour and praduction overheads.

Work in Progress
Work in Progress is siated at cost pius the profit recognised to date, less amounts invoiced to customers. Costs include all expenses directly related to
specific contracts,

Wholesale Seeds
Wholesale seeds inventory is stated at the lower of cost or net realisable value and comprises costs of purchase and ofher direct costs incurred to bring
the inventory to its present Iocation and condition.

{8 Biological Assets
Biological assets are measured at fair value less point-of-sale costs, with any change therein recognised in profit or loss. Point-of-saie costs include all
costs that would be necessary to sell the assets.

] Impairment

The carrying value of the Group's assets are reviewed at each balance sheet date to determine whether there is any objective evidence of impairment.
An impairment loss is recognised whenever the carrylng amount exceeds its recoverable amount.

Impairment losses directly reduce the carrying velue of assets and are recegnised in the income statemen;,

Impairment of Equity Instruments

The Group assesses at each balance date whether there is objective evidence that a financial assst or group of assets is impaired. In the case of equity
investments classified as available-for-sale, a signlificant or prolonged decline in the fair value of the security below its cost is considered in determining
whether the assels are impaired. i any such evidence exists for available-for-sale financial assels, the cumulative loss - measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognised in the Income Staternent -
is removed from equity and recognised in the income statemant.

Impairment of Debt Instruments and Receivables
Finance receivables are considered past due when they have not been operated by the counterparty within key terms for at least 80 days.

Accounts receivable and finance receivables include accrued interest and are stated at estimated net realisable value after allowing for a provision for
doubtiul debts. Specific pravisions are maintained to cover identified doubtful debts.

The recoverable amount of the Group's investments In held-to-maturity debt instrurments and receivables carried at amortised cost is calculated as the
present value of estimated future cash flows, discounted at the original effective interest rate {i.e. the effective interest rate computed at injtia?
recognition of these financiaf assels). Receivables with short duration are not discounted,

Impairment losses on an individual basis are determined by an evaluation of the exposures on an instrument by instrument basis. Al individual
Instruments that are considered significant are subject to this approach.

All known losses are expensed in the period in which it becomes apparent that the receivables are not collectablg,

Non-financial Assets

The carrying amounts of the Group's nan-financial assets, other than biological assets, inventories and deferred tax assets are reviewed at each
reporting date to determine whether there js any indication of impairrnent, If any such indication exists then the recaverable amount of the asset is
estimated. For goodwill and intangible assets that have indefinite lives, the recoverable amount is estimated at each reporting date.



An impairment loss is recognised if the carrying amount of an asset or the cash-generating unit to which it relates, exceeds the recoverable amount, A
cash-generating unit is the smallest identifiable asset group that generates cash flows that are largely independent from other assets and groups.
Impairment losses are recognised in profit or loss. impairment losses recognised with respect to cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the units, then to reduce the carrying amount of the other assets in the uniton a pro rata basis.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell. in assessing valug in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or unit.

An impairment loss with respect to goodwill is not reversed. With respect to other assets losses recognised in prior periods are assessed at gach
reporting date for any indications that the loss may have decreased or no longer exist, An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverahle ameunt. An impairment loss is only reversed to the extent that the carrying value of the asset does not
exceed the carrying value that the asset would have had, net of depreciation or amortisation, if no impairment loss had been recognised.

(k) Employee Benefits

approximating the terms of the Group's obligations. The calculation is performed by a qualified actuary using the projected unit credit method. When the
calcutation results in a benefit to the Group, the recognised asset is fimited o the lower of the net assets of the plan or the current value of the
contributions holiday that Is expected to be generated. Actuarial gains and losses are recognised directly in equity,

Shori-term employee benefit obligations are measured on an undiscounted basis and expensed as the related service Is provided. A provision is
recognised for the amount of outstanding short-term benefits at each reporting date.

Pravisions made with respect to employee benefits which are not expected to be setiled within twelve manths are measured as {he present value of the
estimated future cash outflows to be made by the Group with respect to services provided by empioyees up to reporting date.

0] Share-based Payment Transactions

The grant date fair value of options granted to employees is recognised as an employee expense, with a corresponding increase in equity, over the
period in which the employses become unconditionally entitled to the options. The amount recognised as an expense is adjusted to reflect the actual
number of share options that vest.

{m} Discontinued Operations

A discontinued oparation is a component of the Group's business that represents a separate major line of businass or geographical area of operafions
that has been disposed of or js held for sale, or fs a subsidiary acquired exclusively with a view to resale. Classification as a discontinued operation
occurs upon disposal or when the operation meets the criteria to be classified as held for sale, if earfier. When an operation is classified as a
discontinued operation, the comparative income statement is restated as if the operation had been discontinued from the start of the comparative
period.

{n)  Income Tax

Income tax expense comprises current and deferred taxation and ig recognised in the income statement except Io the extent that it relates to items
recognised directly in equity, in which case itis recognised directly in equity. Current tax is the expected ax payable on the taxable income for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment io tax payable with respect to previous periods.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and llabilities
for financial reporting purposes and the amounis used for taxation purposes. Deferred tax is not recognised for:
- the initiat recognition of goodwilt
- differences relating to subsidiaries, associates and jointly controlled entities to the extent that ihey will probably not reverse in the foreseeable
future.

Deferred fax is measured at the tax rates that are expected to be applied to the temparary differences when they reverse, based on the laws that have
been enacted or substantially enacied at the reporting date.

A deferred tax asset is recognised to the extent that it js probabie that future taxable profits will be available against which temporary differences ean be
utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be recognised.

(o}  Earnings per Share

The Group presents basic and diluted eamnings per share ("EPS") data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss
tributable to shareholders by the weighted average number of shares outstanding during the peried, Diluted EPS is determined by adjusting the
number of shares outstanding to include the effects of afl dilutive potential shares.



(p) Determination of Fai Values

A number of the Group's accounting policies and disclosures require the determination of fair value, for both financial and non-financial assets and
liabilities. Fair values have been determined for measurement and/or disclosure purposes based on the following methods. Where applicable, furthar
information abaut the assumptions made is disclosed in the notes specific to that asset or liability,

Property, Plant and Equipment

The feir value of property, plant and equipment recagnised as a result of a business combination is based on market values. The market value of
praperty is the estimated amount for which the property could be exchanged on the date of valuation between a willing buyer and a witling sefler in an
arm's length transaction after proper marketing wherein the parties had each acted knowledgeably, prudenily and without compulsion. The market value
of items of plant, equipment, fixtures and fittings is based on the quoted market prices for similar flems.

Intangible Assets
The fair value of intangible assets acquired on a business combination is based on the discounted cash fiows expected to be derived from the use and
eventual sale of the assets.

Biologival Asseis
The fair value of hiological assets is based on the matket price of the asset at the reporting date, This is determined by an independent external valuer.
Stock counts of livestock quantities are performed by an independent party at each reporting date.

Trade and Other Receivatles

The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the market rate of interest at the
reporting date,

Derivalives

The fair value of forward exchange contracts is based on their listed market price, if available. If a listed market price s not available, then fair value is
estimated by discounting the difference between the contractuat forward price and the current forward price far the residual maturity of the contract using
a risk-free interest rate based on government honds.

The fair value of interest rate swaps is based on broker quotes. These quotes are tested for reasonableness by discounting estimated future cash flows
based on the terms and maturity of each contract using market interest rates for a similar instrument at the reporting date.

Non-derivative Financial Instruments

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows, discounted
at the market rate of interest at the reporting date, For finance leases, the marke! rate of interest is determined by reference to similar lease agreements.

{9)  Statement of Cash Flows
The statement of cash flows has been prepared using the direct approach modifiad by the netting of certain items as disclosed below.

Deposits received less withdrawais are netted as the cash flows are received and disbursed on behalf of customers and reflect the activities of the
customers rather than those of the Company,

{r) Standards and Interpretations That Have Been Issued or Amended But Are Not Yet Effective
A number of new standards and interpretations are not ye! effective for the year ended 30 June 2008, and have not been applied in preparing these
consolidated financial statemnents:

- NZIFRS 8 Operating Segments addresses the identification and disclosure of segments In the financial statements, The standard requires
entities to disclose segments in the manner that they are disclosed to decision making members of the entity. NZ IFRS 8 will become mandatory
for the Group's 2010 financlal statements and is expected to have little impact on the financial statements as segments are already reported in
this manner,

- NZIAS 1 Presentation of Financial Statements (revised) addresses the naming of financial statements and the presentation of changes in equity.
It also includes changes to the way income tax expenses are disclosed. NZ IAS 1 will become mandatory for the Group's 2010 financiat
statements and is expected o have minimal impact on the financial statements.

- NZIFRS 4 insurance Contracis - Amendments addresses the reporting of insurance contracts. NZ IFRS 4 will become mandatory for the Group's
2010 financial statements and is expected to have no impact on the financial statements as the Group doss not issue insurance contracts,

= NZIAS 23 Borrowing Costs {revised) removes the option to expense borrowing costs of assets under construction. NZ 1AS 23 will become
mandatory for the Group's 2010 financial staterments and is expected to have no impact on the financial staternents.

- NZIFRIC 12 Service Concession Arrangements relates to the operation of infrastructure assets by private entities under contract. NZ IFRIC 12
witl become mandatory far the Group's 2008 financial statements and is expected to have no impact on the financial statements as the Group
does not participate in any such arrangements,

- NZIFRIC 13 Customer Loyalty Programmes addresses the accounting for programmes whereby customers accumulate reward credits, NZ [FRIC
13 will become mandatory for the Group's 2009 financial statemants and is expected to have minimal impact on the financial statements.

- NZIFRIC 14 The Limit on a Defined Benafit Asset, Minimum Funding Requirements and their Interaction addresses the interaction between
minimum funding requirements of defined benefit plans, and the recognition of a defined benefit asset under such a plan. NZ IFRIC 14 will



- Revisions to NZ IAS 27 Consolidated and Separate Financial Statements {amended) address Issues surrounding control of subsidiaries. These
revisions become mandatory for the Group's 2010 financial statements and are expected to have minimal, if any, impact.

- Revisions 1o NZ IAS 3 Business Combinations (revised) address issues surrounding accounting for the acquisition of ather entities. These
revisions become mandatary for the Group's 2010 financial staternents and are expected {o have mirimal, if any, impact.

- Revisions to NZ IFRS 1 First-time Adopfion of New Zealand Equivalents to International Financial Reporting Standards and NZ |AS 27
Consolidated and Ssparate Financial Statements address situations where it is not practicable to apply the cost method in accordance with
NZ |AS 27 when transitioning to IFRS. These revisions become mandatory for the Group's 2010 finencial statements and as the Group has
already fransitioned to IFRS, will have no impact on the financial statements.

(s}  Segment Reporting
A segment is a distinguishable component of the Group that Is engaged either in providing related products or services {business segment), or in

providing products or services within a particular economic environment (geographical segment), which is subject to risks and rewards that are different
from those of other segments. The Group's primary format for segment reporting is based on business segments,

4 Segment Reporting

Segment information is presented with respect to the Group's business and gengraphical segments. The primary format, business segments, is based
on the Group's management and internal reporting structure.

Inter-segment pricing is determined on an arm's fength basis.

Segment results, assets and liabilities Include items directly atiributable to a segment as well as those that can be allocated on a reasonable basis.
Unallocated items comprise mainly goodwill, loans and borrowings and refated expenses, corporate assels (primarily the Company's head office) and
head office expenses, and income tax assels and liabilities,

Segment capital expenditure is the total cost incurred during the pericd o acquire property, plant and equipment, and intangible assets other than
goodwill,

{a} Industry Segments
The Group operates in the following business segments, its primary business being the supply of products and services to the rural sector.
- Rural Services, including;
- Rural merchandise
- [mrigation and pumping services
- Wool pracurement, warehousing, marketing and export (this segment is to be sold 1 July 2008)
- Livestock marketing and supply
- Technology Services including farm consultancy and supply of seeds, grains arnd feed supplements
- Financial Services including farm finance, fund management, real estate and insurance services
- Corporate Services including other unallocated items
- South America

(b} Geographicat Segments
The Group operates predominantly in New Zealand with some operations in Austratia and Uruguay.

The Australian and Uruguay business units facilitate the export sales and services of New Zealand operations in addition to thefr own seed trading
operations. Inter-segrment pricing is determined on an arm's length basis.

In presenting information on the basis of geographical segments, segment revenue is based on the geographical iocation of customers, Segment
assels are based on the geographical location of the assets.



(c) Industry Segment Information

Less
Group 2008 Rural Technology  Flnanclal Corparate Blscontinued Continulng
Servicas Services Services Sarvices South Amarica Total Operations Operatiens
in thousands of New Zealand daitars soog $a00 saao 5000 s600 $000 $000 $000
Totat segmeni revenue 818,088 355,776 135,270 6,718 55,642 1,371,505 97,368 1,274,137
Intersegment revenue - 56,818 - - - 56,818 - 56,818
Total external ravenues 818,099 208,858 135,270 6,718 55,642 1,314,687 97,368 1,217,319
Segment net profit before tax 24,632 38,802 40,755 {10,204) 2,419 96,404 4,020 92,384
Income tax expense (23,198) {1,009} (22,1889)
Profit for the year 73,206 3,011 70,195
Segment assets 561,086 84,285 505,118 289,216 28,641 1,468,344 30,958 1,437,386
Equity accounted investees 2,935 B - - 200 3,141 - 3,141
Total assets 564,021 84,291 508,116 289,216 28,841 1,471,485 30,858 1,440,527
Segment liabitities 483,340 31,420 452 475 - 23,749 990,984 20,900 970,084
Tota! liabilities 483,340 31,420 452,475 - 23,749 980,984 20,800 970,084
Capital expenditure 10,437 9249 629 - 1,895 22,210 159 22,051
Depreciation 3,778 1,407 167 - 454 5,808 137 5,669
Amortisation of intangible assets 214 51 112 - - 377 - 377
Less
Group 2007 Rural Technology Financial Corporate Piscontinusd Conilnulng
Services Services Sarvices Services South America Total Cosrations Oporations
in thousands of New Zoaland doflars 5060 s000 $000 $000 5000 soo00 $000 S000
Total segment revenue 715,550 267,870 84,704 4,813 18,295 1,081,241 85,085 1,006,156
Intersegment revenue - 57,524 - - - 57,524 - 57,524
Total external revenues 715,658 210,346 84,704 4,813 18,295 1,033,717 85,085 948,632
Segment net profit before tax 17,819 27,468 16,189 {8,535) 1,408 54,349 2,356 51,893
Income tax expense {13,776) {743) (13,033)
Profit for the year 40,573 1,613 38,860
Segment assets 324,419 187,205 361,703 289,216 14,177 1,156,810 - 1,156,810
Equity accounted investees 2.459 17,934 - 20,393 - 20,393
Total assets 326,878 167,285 379,637 289,216 14177 1,177,203 - 1,177,203
Segment liabilities 343,846 36,322 359,418 - 11,414 751,000 - 751,000
Total liabilities 343,846 36,322 359,418 - 11,414 751,000 - 751,000
Capital expenditure 11,234 3.951 6500 - 578 16,363 37 16,326
Depreciation 3,690 1,203 80 - 32 5,005 355 4 650
Amortisation of intangible assets 506 38 76 - - 620 - 620
{d} Geographical Segment Information Group
in tiousands of New Zealand dollars 2008 2007
$000 S000
Revenue derived from outside the Group
New Zealand 1,197,197 972,197
Austratia 65,487 43,225
Uruguay 52,003 18,295
Total revenue derived from outsids the Group 1,314,687 1,033,717
Segment assets
New Zealand 1,404,730 1,137,296
Australia 37,914 25,730
Liraguay 28,841 14,177
Total assets 1,471,485 1,177,203
Capital expenditure
New Zealand 12,553 12,755
Australia 7,762 3,030
Uruguay 1.895 578

Total capital expenditure 22,210 16,363




5 Operating Revenue

Digcontinupd opatstions {see

Group Continuing aperations noto 12) Group
in thausands of New Zoaland dollars 2008 2007 2008 2007 2008 2007
s$00¢ S000 S000 3000 s000 $000
Sales 1,008,154 782,965 - - 1,008,154 782,065
Services 8,704 12,615 - - 8,704 12,615
Commissions 98,402 89,979 97,368 85,085 195,770 175,064
Construction contract revenue 27,317 20,114 - - 27,317 20,114
NZFSU performance fee 17,782 - - - 17,782 -
NZFSU management fee 3,437 g75 - - 3,437 875
1,163,796 906,648 97,368 85,085 1,261,164 991,733
Interest revenue on finance receivables 53,222 40,931 - - 53,222 40,931
Dividend income - other 3 1,053 - - 301 1,083
Total operating revenue 1,217,319 948,632 97,368 85,085 1,314,687 1,033,717
Diseontinued operations {sea
Company Note Conflnuing operations note 12} Company
in thousands of New Zeatand dollars 2008 2007 2008 2007 2008 2007
$000 5000 $000 5000 $000 5000
Sales 661,833 568,945 - - 661,833 568,945
Services 52 9 - - 52 g
Commissions 95,266 81,564 88,934 84,014 184,200 165,578
Canstrustion contract revenue 27,317 20,114 - - 27,317 20,114
Management fee from subsidiaries 38 71,000 - - n 71,000 -
855,468 670,632 88,934 84,014 944,402 754,646
Interest revenue on finance receivables 3,746 1,057 - - 3,746 1,057
Dividend income
Dividends - subsidiary companies - 6,500 - - - 6,500
Dividends - assoclate companies - 269 - - - 269
Dividends - other 481 1,053 - - 481 1,053
481 7,822 - - 481 7,822
Total operating revenue 855,605 678,511 B8, 034 84,014 948,629 763,525
6 Operating Expenses Group Company
In thousands of New Zealand dallars Note 2008 2007 2008 2007
S000 5000 Sa00 $000
Operating expenses contains the following items:
Auditor's remuneration to KPMG comprises:
audit of financial statements 265 215 200 180
other audit-related services for NZIFRS transition and accounting opinions 72 5 - -
Depreciation
Buildings 681 BO7 542 590
Plant and equipment 5,125 4,198 3,246 2,794
Directors’ faes 648 776 648 776
Donations 1 1 - -
Doubtful debts
(Decrease)fincrease in provision for doubtiul debts 31 {369) (1,370) {788) (491}
Bad debts written off 784 127 382 33
Foreign currency (profits)/losses {93} (280} - -
Impairment of intangible assets 377 620 130 423
Rental and operating lease costs 26,999 26,633 17,524 16,863
Research and development costs 1,904 2,330 (14,323} “
7 Other Income Group Company
in thousands of New Zealand dollars 2008 2007 2008 2007
spoa S0D0 5000 S600
Net gain on sale of praperty, plant and equipment 6,260 12,536 890 11,645
Net increase in value of biological assets due to births/(deaths) B0 43 60 43
6,320 12,579 950 11,688




8 Equity Accounted lnvestees
i thousands of New Zealand doilars

The New
Zealand Mering Kelso
Gramina Pty Company  Wrightsan {2004)
Limlted Alfafares S.R.L Limited Limlted TFotal
{Jolnt Venture} {Assoclate} {Associate) {Assaciate)
2008 5000 5000 5000 5000 5000
Ownership 50% 51% 50% 50%
Current assets 75 7,503 7,596 145 15,319
Non current assets - 502 1,817 510 2,829
Total assets 75 8,005 9,413 655 18,148
Current Habitities 3 6,537 2,510 23 9,073
Non current liahilities - - - - -
Total liabilities 3 6,537 2,510 23 9,073
Revenues 253 17,614 94,243 297 112,407
Expenses (257) (17,241} {93,008} (336) (110,840}
Profitf{Loss) (4) 373 1,237 (39} 1,567
2007
Ownership 50% 51% 50% 50%
Current assets 157 811 8,240 423 9,631
Non current assets - 32 1,873 513 2,418
Total assets 157 843 10,113 936 12,048
Current liabilities 101 703 3,648 24 4,475
Non current liabilities - - - 240 240
Total liabilities 101 703 3,648 264 4,718
Revenues 303 1.891 96,222 1,034 99,450
Expenses {266) {1,852) (94,938) (1,073} {98,129)
Profit/(Loss) 37 39 1,284 (39) 1,321
Movement in carrying value of equity accounted invesiees Group Company
In Ihousands of New Zealand dollars 2008 2007 2008 2007
5000 5000 $000 $000
Opening balance 22,266 2,932 2,459 2,459
New investments - 19,088 - -
Reclassification of investments (19,475) - - -
Share of profiti{loss} 831 515 673 -
Dividends received {481) {268) {481)
Ciosing balance 3,141 22 266 2,651 2,459
There is no goodwill included in the carrying value of equity accounted investees (2007: Nil).
9 Fair Value Adjustmentis Group Commpany
In thousands of New Zealand dofiars 2008 2097 2008 2007
$000 $000 s000 $000
Fair value gain on investments 18,856 - {32) -
Fair value adjustment on derivatives {1.373) (527) (1.618) {296)
Change in fair vaiue of biological assets 1 408 1 408
17,484 {119) {1,649) 112
10  Finance Income and Expense Group Comgany
in thousands of New Zealand dollars 2008 2007 2048 2087
£000 $000 S000 $000
Finance income contains the following items:
Interest earned on Interest rate swaps 2,056 871 2,056 847
Interest earned on finance aperations 1,380 3,313 - -
Interest received from Group companies - - 3,938 4,694
Finance income 3,446 4,184 5,994 5,541
Less finance income from discontinued operations {1) - - -
Finance income from continuing operations 3,445 4,184 5,894 §,541
Interest funding expense
Interest on bank loans and overdrafts (27.641) (21,591} (26,747} (20,494)
Interest on defined benefit plan (2,940) {2,937) (2,840) {2,937)
Finance expense (30,581} (24,528) (29,687) {23,431)
Less finance expenses from discontinued operations 1,842 1,262 734 505
Finance expense from continuing operations (28,739) {23,266) (28,953) (22 926)

Net finance (costs)

(25294) (19,082

{22,958} {17,385)




11 Income Tax Expense Group Group Company Company

in thousands of New Zaaland dollars 2008 2007 2008 2007
Se0o 5000 $0G0 5000

Current tax expense

Current year 21,749 7,928 {1,046) {3,056)
Tax on discontinued operations (1,009) {743) (426) (399)
Adjustments for prior years (107) (2343 (50}
20,633 6,951 (1.472) 53,505!
Deferred tax expense
Qrigination and reversal of temporary differences 1,100 6,082 820 3,756
Effect of change in Company tax rate on deferred 456 - 448 -
tax asset
Total income tax expense 22,189 13,033 206 251
L — s ey
Frofit for the year 73,206 40,573 75,585 20,318
Total income tax expanse 22,189 13,033 (206} 251
Profit excluding income tax 95,395 53,606 75,379 20,569
Group Company
2008 2007 2008 2007
% $000 % S000 % $000 % so0D
Income tax using the Company's
domestic tax rate 33% 31,480 3% 17,690 33% 24,875 33% 6,788
Effect of tax rates in forsign
jurisdictions 0.4% 373 -0.1% {75) -0.1% (68} 0.0% -
Nen-deductible expenses 1.4% 1,308 4.2% 2,258 1.5% 1,117 24.4% 5014
Tax exempt income -11.4%  (10,862) -12.3% (6,604) -34.7% (26,129) -56.2% (11,551)
Under/(over) provided in prior years -0.1% {107} -0.4% (234} 0.0% - 0.0% -
23% 22,189 24% 13,033 0% {208) 1.2% 251
Group Company
2008 2007 2008 2007
Income tax recognised directly in equity $000 song $600 5000
Derivatives 171 (458) - -
Total income tax recognised directly in equity 171 (458) - -

Imputation credits

Balance as at 1 July (3,350) 1,998 {3,350) 1,998
Taxation paid (net of refunds) 17,913 7,278 17,913 7,279
Imputation credits attached to dividends received - 756 - 756
Fransfers, refunds and adjusiments - (98) - {96)
Imputation credits attached to dividends paid (10,603) {13,287) (10,603 13,287

Balance as at 30 June 3,960 (3.350) 3,960 {3.350)




12 Discontinued Operation

In May 2008 the Group classified fts waoal operation as held for sale. The segment was not a discontinued operation or classified as hetd for sale as at
30 June 2007 and the comparative income staternent has been re-presented to show the discontinued operation separate from the continuing
operations,

PGG Wrightson have entered into a transaction with & new wool growers co-operative on 1 July 2008, Wool Grower Heldings Limited, to form The Waal
Company Limited. This joint venture will be owned 60% by Wool Grower Hoidings Lirnited and 40% by PGG Wrightson. PGG Wrightson's 40% will difute

as other industry participants join the new venture,

Profits atiributable to the discontinued aperation were as follows: Group Company
in thousands of New Zealand doliars 2008 2007 2008 2007

$000 5000 $000 $000
Results of discontinued operation
Revenue 97,368 85,085 88,834 84,014
Expenses (94,257) {82,729) (87,643) {82,804)
Results from operating activities 3,111 2,356 1,291 1,210
Income tax expense (1,008} {743) {426) {399)
Restits from operating activities, net of income tax 2,102 1,613 865 811
Gain on sale of discontinued operation 908 - 778 -
Profit/(loss) for the year 3,011 1,613 1,643 B1t
Basic earnings per share {New Zealand dollars) 0.01 0.01 0.01 0.00
Cash flows from discontinued operation
Net cash from operating activities 3,024 2,142 1,229 1,141
Net cash from/{used in} discontinued operation 3,024 2,142 1,229 1,141
Effect of disposal on the financial position of the Group
Property, plant and equipment (2,408} - - -
Intangibles {83) - - -
Goodwill {250} - - -
Inventories {11,358) - - -
Trade and other receivables (16,858) - - -
Cash and cash equivalents 16,123 - - -
Trade and other payables 4,212 - B -
Income tax 565 - - -
Net identifiable assets and liabilities {10,058} - - -

13 Earnings Per Share
Basic earnings per share
The calculation of basic earnings per share at 30 June 2008 was based on the profit atiributable 1o ordinary sharehaiders of $73,206,000 (2007:
$40,573,000) by the weighted average number of shares, 283,303,545 {2007: 281,303,893) on issue,
Group
Profit attributable to ordinary shareholders 2008 2007
in thausands of New Zesfand dollars $000 o000
Net profit for the year 73,206 40,573
Net profit/{loss) attributable to ordinary shareholders 73,206 40,573
Number of ordinary shares . Group
in thousands of shares 2008 2007
000 000

issued ordinary shares at 1 June 281,304 281,304
Effect of shares issued 8,020 -
Number of ordinary shares at 30 June 2008 280,324 281,304

Dlluted earnings per share
There are no dilutive shares or options (2007: Nil},

On 5 Ocleber 2007 the Group issued 12,580,510 new ordinary shares under the PGG Wrightson Limited distribution plan as a bonus issue.
Shareholders could elect {o have the Group buy back shares issued to them under the plan at $1.79 each, and 7,091,358 ware repurchased

at a cost of $12,693,531. All of the repurchased shares have been cancelled. This has resulted in an additional 5,489,152 shares being issued

and the shareholding of 286,793,045 ordinary shares as at 31 December 2007.

On 1 April 2008 the Group issued 6,840,337 new ordinary shares under the PGG Wrightson Limited distribution plan as a bonus issue. Shareholders

could elect ta have the Group buy back shares issued to them under the plan at $2.0992 each, and 4,308,905 were repurchased at a cost of

289,324,477 ordinary shares as at 30 June 2008.



Group

Weighted average number of ordinary shares 2008 2007
In thousands of shares 000 a6
Weighted average number of ordinary shares 286,766 281,304
14 Capital and Reserves
Reconcillation of movements in equity
Group Attributable to shareholders of the Company
in thousands of New Zealand dollars
Forelgn
currency Actuarial galns
transtatlon Falr value Realised on deflned Ratalned
Share capital reserve reserve capital reserve  beneflt plan aamings Minority interest  Total equity
$000 $800 5000 $000 $000 $eo00 $000 soo0
Balance at 1 Juiy 2006 359,445 1,756 4 16,356 1,186 35,248 518 414,513
Total recognised income and expense - (1,.799) {448) - 2,534 40,617 {518) 40,388
Transfer to realised capital reserve - - - B,575 - (8,575) -
Dividends ta shareholders - - - - - (28,698) - (28,638}
Balance at 30 June 2007 359,445 (43) (442) 24,931 3,720 38,592 - 426,203
Balance at 1 July 2007 358,445 {43) (442) 24,831 3,720 38,592 - 426,203
Total recognised income and expense - 4,592 188 561 {2,432) 73,242 - 76,141
Issue ordinary shares 15,063 - - - - - - 15,063
Dividends to shareholders - - - - - {36,806) - {36,906)
Balance at 30 June 2008 374,508 4,549 {254) 25,482 1,288 74,528 - 480,501
Company
in thousands of New Zealand dollars Forelgn
cumancy Actuarial gafns
transiation Falr value Realised an defi Retalned
Share capltsl reserve reserve capltal reserve  benefii plan eamings Total equity
5008 5009 5000 5000 sooo $000 5060
Balance at 1 July 2006 359,445 - 993 16,356 1,186 11,833 389,813
Total recognised incorne and expense - - - - 2,534 20,368 22,902
Transfer to realised capital reserva - - - B,575 - (8.575) -
Dividends to shareholders - - - - - {28,698} {28,698}
Balance at 30 June 2007 359,445 - 993 24,921 3,720 {5,072} 384,017
Balance at 1 July 2007 359,445 - 993 24,931 3,720 (5,072) 384,017
Tatal recognised income and expense - 638 (375) - {2,432) 75,621 73,452
lssue ordinary shares 15,063 - - - - - 15,063
Dividends to sharsholders - - - - - {36,906} {36,906)
Balance at 36 June 2008 374,508 638 618 24,931 1,288 33,643 435,626
No. of shares
Share Capital 2008 2007 2008 2007
$000 $000 o604 000
Onissue at 1 July 359,445 369,445 281,304 281,304
Bonus issue 15,063 - 8,020 -
On issue at 30 June 374,508 359,445 289,324 281,304

All shares are ordinary fully paid shares, carry equal voting rights and share equally in any profit on the winding up of the Group,

Forelgn currency translation reserve

The translation reserve comprises all foreign currency differencas arising from the translation of the financial statements of fareign operations as

well as from the translation of liabilities that hedge the Company’s net investment in a foreign subsidiary,

Fair value reserve

The: fair value reserve comprises the cumulative nat change in the fair value of available-for-sate assets until the investment is de-recognised.

Realised capital reserve
The realised capital reserve comprises the curmnulative net capital gains that have been realised.

Dlvidends
The following dividends were declared and paid by the Group far the year ended 30 June:

In thousands of New Zaaland dollars

$0.12 per qualifying ordinary share {2007: 0.12)

Group
2008 2007
sooo saon
36,806 28,698
36,906 28,698

After 30 June 2008 a dividend was proposed by the directors for 2008. The dividends have not been pravided for and there are no income tax

consequences. The dividend was proposed at $0.11 per qualifying ordinary share, equating to $31,826,000.



15 Cash and Bank Facilities

Group Campany
i thousands of New Zealand dollars 2008 2007 2008 2007
5000 5008 S600 $000
Cash and cash equivalents 26,101 10,626 14,758 5,586
Current bank facilities {174,294} (242,125) (184,727} (241,276)
Term bank facifities (304,000) {74,000) {164,000) -
{452,193) (305,499} (343,963) (235,690}

The Company has bank facilities of $402 million (2007 $279 million), Group $582 millicn (2007: $359 millign}. The Group has entered into

a deed of negative pledge, guarantee and undertaking. The Group also has seascnal facilities available from 15 August o 15 May each year
of $33 million (2007: $39 milfion).

16 Trade and Other Payables Group Company

in thousands of New Zealand dollars 2008 2007 2008 2007
$000 $000 $000 soon

Trade creditors 127 532 98,139 65,196 61,269

Payable {o Directors - reirement allowances 520 344 520 344

Accruals and other fiabilities 34,826 38,733 11,080 12,782

Employee entittements 8,980 11,325 8,710 9,704

Amounts owing to subsidiaries - - 16,919 22,628
171,858 148,541 100,395 106,624

Payables denominated in currencies other than the functional currency comprise $29,520,000 (2007: $9,643,000) of irade payables denominated in

USD $26,803,000 {2007; $8,505,000) and AUD $2,617,000 (2007: $1,138,000).

17 Provisions

Group / Company 2008
In thousands of New Zsaland daifars 5000

Loyalty raward

2007
5000

Loyalty raward

Restructuring programma Total Rastructuring programma Tatal
Balance as at 1 July 4,997 1,669 6,666 12,375 2,705 15,080
Acquired as part of business combination - - - - - -
Additional provision made - 1,166 1,166 3,134 1,199 4,333
Amount utilised {2,707} (925) (3,632} (10,512} {2,235) (12,747}
Balance as at 30 June 2,290 1,810 4,200 4,997 1,669 6,666

Loyalty reward programme

The PGG Wrightson Loyalty Reward Programme is run in conjunction with the co-branded American Express card.

A provision is retained for the expectad level of points redemption.

Restructuring

The merger of Wrighison Limited and PGG Wrightson Limited (formerly Pyne Gould Guinness Limited) in October 2005 resulted in
the restructuring of the Group's operations. The amount provided for has been determined from an analysis of the restructuring plans

and its impacts on the Group's operations.

Due to restructuring of aclivities, the Group no tonger occupies facilities which are subject to non-cancellzble leases. Facilities
are sublet where possible. For empty premises and where subleased rental income s less than the rental expense being incurred,
the net ebligation under the lease agreement has been provided for and is included in the provision for restructuring. The lease liability

will be incurred through to 2008,



18 Assets Held for Sale

Wool operations

On 15 May 2008, PGG Wrightson Limited entered into a Heads of Agreement 1o combine the majority of its wool business with a new

growers co-operative, Wool Grower Holdings Limited. PGG Wrightson will hald up to 40% shareholding in Wool Grower Holdings Limited,
depending on participation from other organisations. The new company will acquire the PGG Wrightson operations for a net of $37.5 million,

Consideration will be a combination of debt and equity in the new entity.

Napier Property

The Group has a perpetual 20 year lease on 5.2ha of land in Napier, The Company also owns buitdings on this property. This property is

on the market and is held for sala.

As at 30 June 2008 the disposal group comprised assets of $38,158,000 (2007; $7,200,000) less liabilities of $20,900,000 {2007: $Nil).

An impairment loss of $Nil (2007 $428,667) on the re-measurement of the disposal group ta the lower of its carrying amount and its fair

value less costs to sell has been recegnised in equity.

During the current financial year the Napier property ($7,200,000) was transferred to the Company from New Zealand Wool Handlers Limited,

In thousands of New Zeafand dollars

Assets classified as held for sale
Property, plant and equipment
Intangibles

Inventories

Trade and other receivables
Goodwill

Liabflities classified as held for sale
Income tax

Bank debt

Trade and other payables

19 Derivative Financial Instruments
in thousands of New Zealand dollars

Derivative assets held for risk management
Interest rate swaps designated as qualifying hedges

Derivative Habilities held for risk management
Interest rate swaps designated as gualifying hedges

Net derivatives held for risk management

Cash flow hedges of interest rate risk

Group Company
2008 2007 2008 2007
s00e $000 $000 S000
9,608 7.200 7,200 -
83 - - -
11,358 - - -
16,859 “ - -
250 - -
38,158 7,200 7,200 -
(565) - - -
{16,123) - - -
(4,212} - - -
(20,900} - - -
Group Company
2008 2007 2008 2007
soo0o 000 $060 $000
2,075 3,317 1,780 2,558
(3,798) {4,182) (2,537) (1,697)
{1,721) (865} (757} B61

The Company uses interest rate swaps to hedge its exposure to changes in the market rates of variable and fixed interest rates,

The Company has interest rats swaps, designated in valid hedge relationships, with a notional contract
million Cormpany) at 30 June 2008 (2007: $250.82 million Group, $222.00 millian Company).

Other derivatives held for risk management

amount of $414.24 million Group {$299.75

The Gompany also uses interast rate swaps, not designated in g qualifying hedge refationship, to manage its exposure to the timing mismatch of assets

and Jizbilities.

In thousands of New Zealand doflars

The profit and loss impact of derivatives not designated as qualifying hedges is as follows:
Income

Expense

Net incemef{ioss) from derivative financial instruments

Graup Company
2008 2007 2008 2007
SOG0 sooe 5800 $oeD
970 037 966 937
{2,373) (1,276} {2.584) {1,069)
{1,403) {339) {1,618) {132)




20 Loans and Borrowings

This note provides information about the contractual terms of the Group's interest-bearing loans and borrowings. For more information about the
Company's exposure to interest rate and foreign currency risk, see note 33.

Group Company
in thausands of New Zealand dollars 2008 2407 2008 2007
$000 5000 5000 $000
Non-current lHabilities
Secured bank loans - - - -
Secured bond issues 24,751 44,442 - -
Secured debenture stock 17,309 27,943 - -
42,060 72,385 - -
Current liabilities
Secured bond issues 20,000 - - -
Secured debeniure stock 155,618 108,911 - -
Client unsecured deposit and current accounts 94,258 94,190 2,454 2,134
269,876 203,101 2,454 2,134
Terms and debt repayment schedule
Nominal Year of Carrylng Carrying
Group Currency interest rate taturlty Face value amount Face valye amgunt
in thousands of New Zealand dollars 2008 2008 2007 2007
$000 5000 s000 5000
Secured bond jssues NZD B.25% 2009 20,000 20,000 20,000 20,000
Secured bond issues NZ[D 8.50% 2010 25,216 24,751 25216 24,442
Secured debenture stock NZD 7.92% 2007 - - 80,331 80,331
Secured debenture stock NZ[D 8.96% 2008 105,347 105,347 45,788 45,788
Secured debeniure stock NZD 9.25% 2009 57,758 57,758 8,870 8,670
Secured debenture stock NZD 8.89% 2010 6,561 6,561 1,698 1,608
Secured debenture stock NZD 9.06% 2011 2,298 2,298 285 2895
Secured debenture stack NZD B8.65% 2012 326 326 72 72
Secured debeniure stock NZD 9.27% 2013 637 637 - -
Client eusrent accounts NZD 2.50% On call 22,756 22,756 21,829 21,829
Client debtor accounts NZD 0.00% On call 2,454 2,454 - -
Client deposits NZD B.25% On call 658,304 £9,047 71,028 72,360
Total interest-bearing liabilities 311,657 311,935 274,928 275,485
Company
Client debtor accounis 0.00% On cali 2,454 2,454 2,134 2,134
Total interest-bearing liabilities 2,454 2,454 2,134 2,134
21 Finance Receivables Group Company
in thousands of New Zealand dallars Nole 2008 2007 2008 2007
5000 s006 $000 5000
Current
Current accounts 325,694 235,280 - 5,499
Less provision for doubtful debts H {1,329) {300) - -
324,365 234,360 - 5,499
Non-current
Term loans . 182,665 167,956 4,440 4,441
182,665 167,956 4,440 4,441
22 inventory Greup Company
in tiousands of New Zealand dollars 2008 2007 2004 2007
$000 5000 5600 S000
Merchandiseffinished goods 172,762 143,863 65,185 69,992
Raw materials and work in progress 2,831 1,258 2,831 1,258
Inventories stated at nat realisable value 175,583 145,121 8,016 71,250

During the year the Group reversed a previous write-dawn of finished goods inventory as the inventory was subsequently sold or dumped. The value of
the stock sold was $798,944, and dumped was $387,451, giving a total movement in provision of $1,186,385. There was no reversal of the write-down
of inventory recopnised during the year ended 30 June 2007.



23 Biological Assets

in thousands of New Zealand dollars

Group Company
2008 2007 2008 2007
Livestoek 5000 So00 3000 S0
Opening balance 2,772 5,239 2,772 5,239
Increase due to acquisitions 12,806 9,372 12,806 9,372
Decrease due to sales {10,316) (11,474) (10,316) (11,474)
Net decrease due to births or deaths 60 43 60 43
Changes in fair value (1) {408} (1) (408)
Closing balance 5,321 2772 5,321 2,772
Current 5,078 2,470 5,078 2,470
Non-current breeding stock 243 302 243 302
5,321 2,772 5,321 2,772

As al 30 June 2007, livestock held for sale tomprised 4,746 cattle and 7,145 sheep (2007: 4,208 cattle and Nil shesp}, During the year the Group sold
10,314 catile and 12,387 sheep (2007: 11,974 catile and Nil sheep).

There are no significant financial risks involved in holding livestock in the current matrket.

24 Trade and Other Receivables Note Group Company
in thausands of New Zealand dollars 2008 2007 2008 2007
$00D $000 $o00 $c00
Accounts receivable 212,772 177,426 146,494 137,083
Less provision for doubtful debls 31 {1,952} (2,750) {1,649) (2,437)
Net accounts receivable 210,820 174,676 144,845 134,646
Other receivables and prepayments 32,338 18,149 7.374 12,854
Amounts owing from subsidiaries - - 148,980 28,066
Trade receivables due from related parties - 373 - 373
Amounts owing from other companies - 429 - 429
243,158 183,627 301,199 176,468

Recelvables denominated in currencies other than the functional currency comprise $29,531,000 {2007: $1 9,990,000) of trade receivables denominated
in AUD $3,178,000 (2007:3768,000), USD $24,503,000 (2007: $16,997,000), EUR $1 702,000 {2007: $2,228,000) and CAD £148,00C (2007; $Nil}.

25 Defined Benefit Assat

Group i Company

in thousands of Naw Zealand dollars 2008 2007

5000 5000
Present value of unfunded obligations - -
Present value of funded obligations (68,705) (71,7009}
Total present value of obligations {6B,705) {71,709)
Fair value of plan assets 659,528 74,662
Total defined benefit asset 823 2,953

The Group makes contributions to two defined benefit plans that provide & range of superannuation and insurance benefits for empioyees and former

employees. The Plan's retired employees who are entitied 1o receive an annual pension payment payabfe on their life and in some cases on the Jife of a
surviving spouse.

Group ! Gompany
PGG Wrightson Employment
Benefits Plan Wrlghtson Retirement Plan
2008 2007 2008 2007

Plan assets consist of: % %
NZ equities 69% 83% 69% 68%
Fixed interest 23% 17% 23% 24%
Cash B% 0% 8% 8%

100% 100% 100% 100%

Group f Company

2008 2007
Movement in the liability for defined benefit obligations: 5000 $000
Liability for defined benefi obligations at 1 July 71,709 66,208
Benefits paid by the plan {12,265) (6,031)
Current service costs and interest 3,936 4,855
Member contributions 1,664 1,157
Actuarial (gainsMosses recognised in equity 3,661 {2,480)
{Gains)losses on curtailments {Settlements) - {27,053)
Liabilities assumed on plan transfers - 35,053

Liability for defined benefit obligations at 30 June 68,705 71,708




Movement in plan assets:

Fair value of plan assets at 1 July
Contributions paid into the plan

Benefits paid by the plan

Expected return on plan assets

Actuarial gains/(losses) recognised in equity
{(Gains)losses on curtailments (Settlements)
Assels received on plan transfers

Fair value of plan assets at 36 June

Expense recognised in profit or loss:
Current service costs

Inierest on obligation

Expected return on plan assets

The expense is recognised in the foliowing income or expense amounts:

Other income
Operating expenses
Finance expenses

Actual return on plan assets

Actuarial gains and losses recognised directly in equity:
Cumulative (gains)/losses at 1 July

Net profit and loss impact from current period costs
Recognised during the year

Cumulative (gains}iosses at 30 June

Actuarial Assumptions:

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

Discount Rate Usad

Expected Return on Plan Assets
Future Salary Increases

Future Pension Increases

74,662 67,394
1721 1,748
{12,265) (6,031}
4,238 3,915
1,172 (237)
- {24,916)
- 32,788
69,528 74,662
956 1,745
2,940 2,937
(4,238) (3,915)
(302) 767
(4,238) (3.915)
e215) 1,745
2,940 2,937
(302} 767
743t 5,270
2,953 1,188
302 (757)
{2.432) 2,534
823 2,853
Group { Company
2008 2007
6.35% 6.71%
6.00% 6.00%
3.50% 3.50%
2.50% 2.50%

Assumptions regarding future montalily are based on published statistics and mortality tables. The average life expectancy of an individual retiring at

age 65 is 19 for males and 22 for females.

The averall expected long-term rate of return on assets is 6 percent. The expected long-term return is based on the portfolio as a whole and not an the
sum of the returns on individual asset categories. The return is based on expecied future returns of the different asset classes and the investment

policies for the Plans.
Historical information
Prasent value of the defined benefit obligation

Fair value of plan assets
Deficit (surplus) in tha plan

The Group expects to pay $1,192,000 (2008: 5878,000} in contributions to defined benefit plans in 2008.

Group / Company
2008 2007
$000 5000
68,705 71,708
(69,528} {74,662)
(823) (2,953)




26 Property, Plant and Equipment

Plant and Capital works

Group Land Bulldings equipment profect Totat

in thousands of Now Zealand doflars Hilili3 5000 $o00 $000 S0G0
Cost

Balance at 1 July 2006 33,753 27,743 66,689 3,533 131,618
Additions 1,466 1,006 7,191 6,610 16,363
Disposals (17,361) {2,558} (7,424} - {27,343)
Transfer to assets held for sale {2,600) (5,027) - - (7.627)
Balance at 30 June 2007 15,258 21,254 66,356 10,143 113,011
Balance at 1 July 2007 15,258 21,254 66,356 10,143 113,011
Additions 1,135 5,991 13,168 1,916 22,210
Disposals {302) (3.550) {3,701) (1,617) (9,170}
Transfer to assets held for sale (120} (874) (992) {422) (2.408)
Effect of movements in exchange rates - 5 340 - 345
Balance at 30 June 2008 15,871 22,828 75,171 106,020 123,988
Depreciation and impairment losses

Balance a! 1 July 2006 - 3,776 43,639 - 47,415
Depreciation for the year - 807 4,198 - 5,005
Disposals - (282) (4,346} - (4,638}
Balance at 30 June 2007 - 4,291 43,491 - 47,782
Balance at 1 July 2007 - 4,23 43,491 - 47,782
Depreciation for the year - 681 5,125 - 5,806
Additions - 393 1,779 - 2,172
Disposals - (624) (848) - (1.472)
Transfer to assets held for sale - (110) {601} - {711)
Effect of movements in exchange rates - - 190 - 190
Balance at 30 June 2008 - 4,631 49,136 - 53,767
Carrying amounts

At July 2008 33,753 23,967 22,950 3,533 84,203
At 30 June 2007 15,258 16,963 22,865 10,143 65,229
At 1 July 2007 15,258 16,863 22,865 10,143 65,220
At 30 June 2008 15,871 18,195 26,035 10,020 70,221
Company Land Bulidings equipment project Total

In thousands of New Zealend dallars $000 $000 5000 $000 $000
Cost

Balance at 1 July 2008 18,030 18,893 43,086 3477 83,486
Additions 1,442 322 3,949 5,215 10,928
Disposals (4,786} {2.517) (5,083) - {12,3886)
Balance at 30 June 2007 14,686 16,698 41,952 8,692 82,028
Balance at 1 July 2007 14,686 16,698 41,852 8,692 82,028
Additions 964 2,613 3,785 1.048 8,411
Disposals {152) {123} (137) : - {412}
Balance at 30 June 2008 15,498 19,188 45,600 9,741 490,027
[Depreciation and impairment losses .

Balance at 1 July 2006 - 3,060 30,709 - 33,769
Depreciation for the year - 580 2,794 - 3,384
Disposais - (287) {3,532) - (3,81%)
Balance at 30 June 2007 - 3,363 28,971 - 33,334
Balance at 1 July 2007 - 3,363 29,971 - 33,334
Depreciation for the year - 542 3,248 - 3,788
Disposals - (2} (78} - (80)
Balance ai 30 June 2008 - 3,903 33,139 - 37,042
Carrying amounts

At 1 July 2006 18,030 15,833 12,377 3,477 49,717
At 30 June 2007 14,686 13,335 11,981% 8,692 48,694
At 1 July 2007 14,686 13,335 11,981 8,682 48,694
At 30 June 2008 15,498 15,285 12,461 9,741 52,885

Property, plant and equipment under censtruction
During the year ended 30 June 2008, the Group entered into praperty projects comprising of upgrades and extensions to buildings in
Rakaia and Whangerei.



27 Intangible Assetis

in thaysands of New Zealand doflars

Cost

Batance at 1 July 2006

Acquisitions

Adjustment to goodwill arising in prior year
Balance at 30 Juns 2007

Balance at 1 July 2007

Goodwil§ atising on acguisition of subsidiaries
Transfer to assets held for sale

Adjustment to goodwill arising in prior year
Balance at 30 June 2008

Amortisation and impairment losses
Balance at 1 July 2006

Amaortisation for the year

Balance at 30 June 2007

Balance at 1 July 2007
Amartisation for the year
Transfer to assets held for sale
Balance at 30 June 2008

Carrying amounis
AL 1 July 2008
At 30 June 2007

At 1 July 2007
At 30 June 2008

Amortisation and impairment charge

Group Company

Software Goadwlll Total Software Goodwill TFotal

$000 soao 5000 $000 5000 5000
B,526 303,432 311,958 5,008 297,818 3oz.828
616 3,319 3,935 294 2,400 2,694
- 8,890 8,890 - 8,890 8,890
9,142 315,641 324,783 5,303 308,108 314,412
9,142 315,641 324,783 5,303 308,109 314,412
1,197 19,141 20,338 1,196 2,872 4,068
{250) - {250) - - -
- {249) {249} - (4,735) {4,735)
10,089 334,533 344,622 6,499 307,246 313,745
7.031 17,155 24,186 3,874 16,498 20,372
820 - £20 423 - 423
7,651 17,155 24,806 4,287 16,498 20,795
7,651 17,155 24,806 4,287 16,498 20,795
77 - 377 130 - 130
{167) - {167) - - ~
7,861 17,155 25,016 4,427 16,498 20,925
1,495 286,277 287,772 1,138 281,321 282,456
1,491 208,486 299,977 1,006 292,611 293,617
1,481 298,486 299,977 1,006 292,611 293,617
2,228 317,378 319,606 2,072 290,748 292,820

The amoriisation is allocated to the cost of inventory and is recognised in cost of sales as inventory is sold. The impairment loss is recognised in cost of

sales in the income staterment.

Impalrment testing for cash-generating units containing goodwill
For the purpose of impairment testing, goodwill is allocated to the Group's operating divisions which represent the lowest level within the Group at

which the goodwill is monitored for internal management purposes.

The aggregate carrying amounts of goodwill allocated to each unit are as follows:

Rural Services
Technology Services
Financial Services

Groug Lompany
2p08 2007 2D0B 2007
§000 5000 S000 S000
297,827 292,754 290,748 292611
18,248 3,931 - -
1,303 1,801 - ~
317,378 208,486 280,748 292611

The impairment tests for all cash-generating units were based on the value in use. The value in use was determined by discounting the future cash

fiows generated from the continuing use of the unit. Cash flows were projected based on actual operating resulls and the forecasted results

extrapolated to five years assuming a zero growth rate. A discount rate of 13% was applied.

The carrying amounts of the units were determined to be lower than $heir recoverable amount and no impairment loss was recognised (2007: Nij).

28  Other Investments
in thousands of New Zealend doliars

Non-current investments
Investments in subsidiaries
Qther investments
Advances o associates

Other investmentis

Nota

39

Group Company
2008 2a07 2008 2007
song $000 S000 000
. - 126,576 107,872
69,088 7,101 5,518 1,210
438 = 754 -
69,526 7,101 132,848 108,082

The majority of the other investments balance is made up as follows, with the balance being smalter, immaterial investments in other companies.

in thausands of New Zealand doflars

New Zealand Farming Systems Uruguay Limited

Investment cost at 30 June 2008

BioPacific Ventures
Investment cost at 30 June 2008

Note

42

35

Group
2008 2007
$000 §000
50,951 -
7,780 5,737




29 Deferred Tax Assets and Liabilities
Deferred tax assets and liabilities are attributable to the foflowing:

in lousands of New Zestand dollars

Assets Liakltitles Net
Group 2008 2007 2008 2007 2008 2007
$006 $000 5000 $000 5000 5000
Property, plant and equipment - - (4,951) {6,578) {4,951) {6,578)
Intangible assets 377 496 - - 377 496
Derivatives 226 286 - - 226 286
Provisions 7,903 11,085 - - 8,100 11,085
Other ltems 118 228 {168} - (50) 228
Tax {asset)liabilities 8,624 12,095 {5,119) {6,578) 3,702 5,517
Assels Liabillities Net
Company 2008 2007 Hoe 2007 2098 2007
$000 5060 5000 $000 s00 s600
Property, plant and equipment - - (4,697) (6,472) (4,697) (6,472)
Intangible assets 294 496 - - 294 406
Derivatives 345 - - (284) 345 {284)
Provisions 4,676 7.972 - - 4,676 7,972
Other ltems 7 128 - - 7 128
Tax {asset)liabilities 5,322 8,506 {4,697) {6,756) 625 1,840

Change in tax rate

During the previous financial year the co
from 1 July 2008, Deferred tax is reco

tax crystallise.

rporate tax rate in New Zealand was changed from 33% to 30%
grised at the rates of tax that are expected to be in effect

with effect for the Company
when the ifems giving rise to deferred

Unrecognised tax losses / Unrecognised temporary differencss
The Company does not have any unrecognised lax losses or unrecognised temporary differences.

30 Acquisition of Subsidiaries
During the year ending 30 June 2008, the Group made the following significant acquisitions;

- Auswest Seeds Pty Lid formerly Kahibah Holdings Pty Ltd, 100% of the shares were purchased on 12 August 2007, Auswest Seeds Pty Ltd
trades in New South Wales and Southern Queensland. iis operations cover seed distribution, sales, marketing, seed cleaning and mixing, and
seed treating and coating. In the year 1o 30 June 2008 Auswest Seeds Pty Ltd contributed a profit of $886,298 1o the consolidated profit for the
year.

- 4 Seasons Molasses Ltd. The business operation was purchased as at 1 October 2007. The net profit contribution arising from the business
combination is impracticable to calculate as the business operations have been absarbed into the normal course of business of the Agrifeeds
subsidiary.

- Bloch and Behrens {NZ) Limited, 100% of the shares were purchased on 1 April 2008. Bloch and Behrens (NZ) Ltd Is a niche exporier exporting
waal io Europe, Scandinavia and the Middle East. In the year ended 30 June 2008 Bloch & Behrens {NZ) Limited contributed a loss of $1 18,724
for the year.

i these acquisitions had occurred on 1 July 2007, the estimated Group revenue would have been $1,244,282,000 and profit of $74,200,000 for the year
ended 30 June 2008,

During the year ended 30 June 2008, the Company made other minor acquisitions of hoth subsidiaries and assat acquisitions,



No restructuring provisions or other expenses such as the disposal of an operation will be required. The significant acquisitions had the following effect

on the assets and liabitities of the Group at the acquisition dates:

Group

Company

in thousands of New Zealand doflars

Current asseis

Cash balances

Trade debtors and accruals
Inventory

Non - current assets
Intangible assets
Property plant and equipment

Current liabilities
Trade credilors and accruals

Non - current liabiiities
Advances

Net assats acquired
Goodwill arising on acquisition
Cash paid

31  Provision for doubtful debts

in thousands of New Zealand dollars

Analysis of movemaents in provision for doubtful debts

Balance at beginning of year
Movemsnt in provision
Balance at end of year

Consists of:

Provision against finance receivables
Provision against accounts receivables

32 Employee $hare Purchase Scheme

2008
S000

1,238
13,837
16,408

2007
S000

2008
5000

2007
5000

31,480

221
2,726

2,947

5,063

5,063

18,947

18,947

10,417
14,748

25,185

Group

2008
$000
{3,650)
388

2007
$noag
(5,020)
1,370

Company

2008
$000
{2,437)
788

2007
S000
(2,928)
44

(3,281)

(3,650}

(1,649)

(2.437)

(1,329)
(1,852)

{500)
(2,750)

{1,649)

(2,437

{3,281)

(3,650}

{1.649)

{2,437)

PGG Wrightson Limited Employee Share Purchase Scheme was established by PGG Wrightson Limited in 2006 to assist employees to become
shareholders in the Company. Every current New Zealand based permanent full-time employee and every permanent part-time employee who is
normally emplayed or deemed to be employed for not less than twenty working hours in each week is eligible to participate in the scheme.

Fully paid ordinary shares in PGG Wrightson Limited are offered, from time to time, for purchase by each eligible employee. There are two
options for paying for the shares, either an interest free |oan or cash payment. The interest free loan is for a term of three years and repayments

are aulomatically dedusted from employees salaries and wages.

There is a three year restrictive period applicable to shares purchased. This period commences on the date on which shares are purchased by
the employees. During the restriclive period, the shares bought by the employees are registered in the name of the Trustee of the scheme and
held by them on the employees behalf. At the end of the restrictive period, once any loan from the Trustee has been repaid in fuil, the shares are
transferred to the employees. Employees are eligible for any dividends paid, or other distributions made by the Group to the holders of its
ordinary shares during the restrictive period. Any voting rights attached to shares held by the Trustees shall, unless the Group otherwise
determines, be exercised by the Trustees in such manner as they, in their absolute discretion, think fit.

The Trustees shall fram time 1o time at ihe direction of the Group acguire shares by subscription, purchase or atherwise which are fo be held by
the Trustees for the purposes of the scheme and/or for the benefit of eligible employeas. Far shares issued to the Trust, the issue price is based
on the market price of the shares quoted on the New Zealand Stock Exchange at the date of issue.

Shares held by the Scheme

The plan held the following ordinary shares at the end of the year:

Ordinary shares
Allocated to employees {fuliy paid)
Not yet aliocated 1o employees

Percentage of lotal ordinary shares

All shares held by the Scheme that are fully paid carry full voting rights, The Scheme acquired 166,795 shares (2007: Nil shares) during the

year at an average price of $2.04 per share (2007 SNil).

Company

2008
0go
760
52

0.28%

2007

000
539
56

0.23%



Control of the Scheme

MC Norgate, JB McConnon and BJ Joliiffe, all directors of PGG Wrightson Limited are Trustess of the Scheme. As such, they have
ren-beneficial control of the shares in the Scheme not et allocated to employees and, if the shares have voling rights, the Trusiees are
entitled to exercise that voting power. The Trustees are appointed by the Group's Board of Directors.

Company
Financial Commitments 2008 2007
s000 $000
Advances from PGG Wrightson Limited 345 1,112

Advances from PGG Wrightson Limited are interest free and are repayable on dernand. Thera are no advances 1o the Trust from
external sources,

At balance date no shares (2007: Nil) had been pledged fo external finangial institutions as security.
33 Financial Instruments

Exposure to credd, interest rate, foreign currensy, equity price and liquidity risks arise in the normal course of the Group's husiness.
Ali activities and management policies with respect to financial instruments are carried out in accordance with treasury policies appraved
by the Board of Directors,

Credit Risk

In the normai course of business the Group Incurs credit risk from financial institutions, frade debtors and advances 1o glients.
The Group has a credit policy which is used to manage this exposure to credit risk, As part of this policy, limits on exposure have
been set and are monitored on a regular basis. The Group requires collateral in the form of both mortgages over real property and

general security agreements over stock and plant for the majority of advances made to clients.

Liguidity Risk

Liquidity risk arises from not having enough cash to meet financial obligations. This risk is managed by:

- ensuting any shorifall between maturing assets and liabilities is coverad by committed undrawn credit facilities; and
- forecasting trend, seasonal and potential cyclical iquidity requirements.

Foreign Exchanga Risk

The Group undertakes transactions denominated in foreign currencies and exposure ta movements in foreign currency arises from
these activities. it is the Group's policy to hedge foreign currency risks as they arise. In some circumstances foreign exchange options
are used to hedge potential forsign exchange risk. The Group uses forward, spot foreign exchange contracts and foreign exchange
options to manags these exposures,

The notional contract amounts of forward foreign exchange transactions outstanding at balance date are $105.9 (2007: $68.5 million)
for the Group and $34.1 milfion (2007: $21.5 mitlion) for the Company. The cash settlement requirements of these contracts approximates

the notional contract amount shown above.

The franstation of independent foreign operations inta the Group financial siatements is not hedged, apart from the seasonal working
capital expasure to Wrightson Seeds Australia which is hedged with foreign exchange contracts.

Interest Rate Risk

Floating rate borrowings are used for general funding activities. interest rate swaps, interest rate options and forward rate agreements
are used to hedge the floating rate exposure as deemed appropriate. The Group had $414.2 million (Company: $299.75 million} of
Interest rate contracts at 30 June 2008 (2007: Group $250.8 ritlion, Company $222.0 million).

Quantitative disclosures
Credit Risk

The carrying amount of financial assets represents the Group's maximum credit exposure.

The Group’s maximum credit exposure to credit risk for finance receivables by geographic regions is as foliows:

Group
2008 2007
i thousands of New Zealand dofiars $000 $000
New Zealand 707,338 571,326
Australia 20,236 8,694
Uruguay 22,614 15,923
Total finance receivables, Trade and other receivables 750,188 595,943

Concentrations of Credit Risk

Financial instruments which potentially subject the Group to concentrations of credit risk principally consist of bank balances, advances,
trade debtors, and interest rate forward agreements. The Group places its cash and short term investments with three major trading
banks. Concentrations of credit risk with respect to advances are limited due to the large number of customers included in the

Group's farming customer base in New Zealand,



Liquidity Risk
The following tables analyse the Company assets and liabilities into relevant maturity groupings based on the remaining period at the bafance
sheet date to the contractual maturity date (not including interest payments}. Deposits include substaniial customer savings deposits and
chaque accounis, which are at call.

in thousands of New Zealand dollars

Contractuat Upto12 More than 2
Balance sheat cash flow mohths 1to 2 years years
Group 2008 5000 s006 $000 $000 $000
Assets
Accounts receivable 210,820 210,820 210,820 - -
Other receivables 32,338 32,338 32,338 - -
Finance receivables 507,030 507,030 308,179 136,049 62,802
Derivative finangial instruments 2,075 2,075 1,736 302 37
752,263 752,263 553,073 136,351 652,839
Liabilities
Cash and cash equivalents 452,193 452,193 148,193 304,000 -
Trade and other payables 171,858 171,858 171,858 . -
Client deposits 94,258 94,258 94,258 - -
Secured debentures 172,927 172,927 155,617 12,878 4,332
Bonds 44,754 44,751 20,000 24,751 -
Derivative finangial instruments 3,796 3,786 3,025 737 34
939,783 939,783 592,951 342,466 4,366
Contractual Upto12 More than 2
Balanre shest cash flow months 1 to 2 yoars years
Group 2007 $000 5000 $000 5000 $600
Assets
Accounts receivable 174,676 174,676 174,676 “ -
Other receivables 18,149 18,149 18,149 - -
Amounts owing from other companies 802 g02 802 - -
Finance receivables 402,316 402,316 232,001 97,058 73,257
Derivative financial instruments 3,317 3,317 3,144 76 97
599,260 599,260 428,772 97,134 73,354
Liabilities
Cash and cash equivalents 305,499 305,499 231,499 74,000 -
Trade and other payables 148,541 148,541 148,541 - -
Client deposits 94,190 94,190 94,190 - -
Secured debentures 136,854 136,854 108,911 22,880 5,063
Bonds 44,442 44,442 - 44,442
Derivative financial instruments 4,182 4,182 3,264 918 -
733,768 733,708 586,405 142,248 5,063
Contraciual Uptoi2 More than 2
Batance sheet cash flow months 1to 2 years years
Company 2008 $000 $000 5000 $000 $000
Assets :
Accounts receivable 144,845 144 B45 144,845 - -
Other receivables 7.374 7,374 7,374 - -
Amounis owing from subsidiaries 148,980 148,980 148,980 - -
Finance receivables 4,440 4,440 - 4,440 -
Derivative financial instruments 1,780 1,780 1,620 260 -
307,418 307,419 302,719 4,708 -
Liabilittes
Cash and cash equivalents 343,969 343,969 179,969 164,000 -
Trade and other payables 100,395 100,385 100,395 - -
Client deposits 2,454 2.454 2,454 - -
Derivative financial instruments 2,537 2,537 2,537 = -

449,355 449,355 285,355 164,000 -




Contractual Upto iz Mare than 2

Balance shest cash flow months 110 2 yoars vears
Company 2007 5000 s000 5000 S000 5000
Assets
Accounts receivable 134,646 134,646 134,646 - -
Other receivables 12,954 12,954 12,954 - -
Amounts owing from subsidiaries 28,068 28,066 28,066 - -
Amounts owing from other companies 802 80z 802 - -
Finance receivables 9,940 g9.940 5,499 - 4,441
Derivative financial instruments 2,558 2,558 2,558 - -
188,966 188,966 184,525 - 4,441
Liabilities
Cash and cash equivalents 235,690 235,690 235,690 - -
Trade and ather payables 106,624 106,624 106,624 - -
Client deposits 2,134 2,134 2,134 - -
Derivative financial instruments 1,697 1,697 1,697 - -
346,145 348,145 346,145 - -
Foreign Currency Exposure Risk
The Group's exposure to foreign currency risk can be summarised as:
In thousands of New Zealand dollars
) GBP Yon Canadian usph AUD Euta
Group 2008 NZE000 NZseao NZsoog NZ5000 NZSoog NZEODD
Trade and other receivahies 756 GG 247 18,6561 2,393 17.504
Cash and cash equivalents - - - 102 (822) -
Trade and other payables - - - 27,234 36,801 2,582
Net balance sheet position 76 66 247 46,987 38,372 20,086
Forward exchange coniracts
Notional forward exchange cover 76 66 247 46,894 38,376 20,271
Net unhedged position - - - 93 {4) (175}
Group 2067
Trade and other receivables 944 - - 10,978 2,679 8,603
Cash and cash equivalents 2 - - 161 124 22
Trade and other payables {197) - - (15,958} {29.874) (2,744}
Net balance shest position 749 - - (4,819) (27,071} 5,881
Forward exchange contracts
Notional forward exchange cover 788 (5,184) (27,009} 5,677
Net unhedged position (39) - - 365 (52) o4
Company 2008
Trade and other receivables 76 [+15] - 9,556 1,412 175
Trade and ather payabies - - - 22,233 538 133
Net balance sheet position 768 66 - 31,788 1,950 308
Forward exchange contracts
Notional forward exchange cover 76 ' 66 - 31,705 1,912 308
Net unhedged position - - - 84 a8 -
Company 2607
Trade and other recsivables 709 - - 5,844 2,462 -
Cash and cash equivalents 1 - - 1 1 -
Trade and other payables - - - {11,024} (378) {83)
Net balance sheet position 710 - - {5,179) 2,085 {83}

Forward exchange conlracts
Notional forward exchange cover 708 - - {5,180) 2,084 (83}
Net unhedged position 1 - - 1 1 -




Interest Rate Repricing Schedule
The following tables identify the weighted average interest rate of the financial assets and liabilities of the Group and Company
and their repricing profiles.

in thousands of New Zealand dollars interest Rate  WIithin 1 year 110 2 years years hearlng Total
Group 2008 % $000 5000 £000 $000 5009
Assets
Derivative financial instruments 7.77% 400 (6,500) 6,100 2,075 2,075
Trade and other receivables 243,158 243,158
Finance receivables 11.47% 373,470 107,825 25735 - 507,030
373,870 101,325 31,835 245,233 752,263
Liabilities
Cash and cash equivalents B.O7% 148,193 304,000 - - 452,193
Trade and other payables - - - 196,958 196,958
Derivative financial instruments B.28% {109,566) 80,566 29,000 3,796 3,796
Client deposits 8.25% 94,257 - - - 94,257
Secured debenture stock 8.45% 155,618 12,978 4,332 172,928
Bonds 9.06% 20,000 24,751 - - 44,7581
308,502 422,295 33,332 200,754 964,883
Effective More than 2 Non Interest
Group 2007 Interest Rate  Within 1 year 1 tp 2 yoars years bearing Tatal
% $D0G $000 $000 $000 $000
Assetls
Derivative financial instruments 7.85% (86,100) 84,600 1,500 3,317 3,317
Amounts due from group entities - - - 802 802
Trade and other receivables - - - 193,627 183,627
Finance receivables 10.56% 312,248 653,246 26,821 - 402,316
226,148 147,846 28,321 197,746 600,062
Liabilities
Cash and cash equivalents 8.29% 231,499 74,000 - - 305,499
Trade and other payables - - - 154 433 154,433
Derivative financial instruments T.72% {43,716) 22,000 21,716 4,182 4,182
Client deposits 7.92% 94,190 94,190
Secured debenture stock 7.92% 108,911 22,880 5,063 - 136,854
Bonds 8.39% - - 44 442 44,442
390,884 118,880 71,221 158,615 739,600
Effctive More than 2 Non interest
Company 2008 Inferest Rata  Within 1 year 1to2years years bearing Total
% $000 $000 $006d 000 5000
Assets
Derivative financial instruments 7.72% (4,500} 4,500 - 1,780 1,780
Amounts due from group entities 13.50% 148,980 - - - 148,980
Trade and other receivables - - - 152,219 152,219
Finance receivables 8.23% - 4441 - - 4,441
144,480 8,941 - 153,999 307,420
Liabilities .
Derivative financial instruments 8.39% (122,000) 87,000 35,000 2,537 2,537
Cash and cash equivalents 8.95% 179,068 164,000 - - 343,969
Trade and other payables - - - 100,395 100,395
Finance liabilities © 2454 - - - 2454
60,423 251,000 35,000 102,932 449 355
Effactive More than 2 Non Interest
Company 2007 Interest Rate  Within 1 year  tto2years years bearlng Total
% 5000 5000 000 $000 $000
Assets
Derivative financial instruments 7.71% (123,500) 119,000 4,500 2,558 2,558
Amounts due from group entities 7.85% 28,066 - - 802 28,868
Trade and other receivables - - - 147.660 147,600
Finance receivables 8.88% 5,499 - 4 441 - 9,940
(89,935) 119,0C0 8,941 150,860 188,966
Ligbilities
Derivative financial instruments 8.39% - - - 1,697 1,697
Cash and cash equivalents B.30% 235,690 - - - 235,690
Trade and other payables - - - 115,424 115,424
Finance [iabilities 2,134 - - - 2,134

237,824 - - 117,121 354,945




Accounting classlfications and fair values
The tables below set out the Group's classification of each class of assets and liabiliies, and their fair values.

Interest rates for determining fair values 2008 2007
Loans and receivables 12% 10%
Deposits and other borrowings 12% 10%
Debentures - secured 12% 10%
Bonds 12% 10%
Trading at fair Loans and Other Total carrylng
Group 2008 value regeivables  amortised cast amount Fair valug
$060 $000 5000 soop $000
Assets
Derivative financial instruments 2,075 - - 2,075 2,075
Trade and other receivables - - 243,158 243,158 243,158
Finance receivables - 507,030 - 507,030 455 273
2,075 507.030 243,158 752,263 700,506
Liabilities
Cash and cash equivalents - 148,193 - 148,193 148,183
Trade and olher payables - - 171,858 171,858 171,858
Derivative financial instruments 3,796 - - 3,796 3,796
Client deposits - - 94,258 94,258 93,514
Secured debenture stock - - 172,927 172,927 172,927
Bonds - - 44,751 44,751 45,216
Term bank facilities - 304,000 - 304,000 304,000
3,796 452,193 483,794 939,783 938,504
Tradlng at falr Loans and Other Total carrying
Group 2007 valug recelvables  amorilsed cost armount Falr value
5000 $600 5000 $000 5000
Assets
Derivative financial instruments 3,317 - - 3,317 3,317
Trade and other receivables - - 183,627 193,627 193,627
Finance receivables - 402,316 - 402,316 358,370
3,317 402,316 193,627 599,260 555,314
LiabHitles
Cash and cash equivalents - 231,499 “ 231,499 231,498
Trade and other payables - - 148,541 148,541 148,541
Derivative financial instruments 4,182 - - 4,182 4,182
Client deposits - - 94,100 94,190 92,858
Secured debenture stock - - 136,854 136,854 136,854
Bonds - - 44,442 44,442 45,216
Term bank facilities - 74,000 - 74,000 74,000
4,182 305,499 424,027 733,708 733,150
Trading at falr Loans and Other Total carrying
Company 2008 value recelvables  amortised cost amount Falr value
$000 5000 5000 $000 5000
Assets
Detivative financial instruments 1,780 - - 1,780 1,780
Trade and other receivables - - 301,189 301,198 301,199
Finance receivables B 4,440 - 4,440 3,747
1,780 4,440 301,199 307,418 308,726
Liabilities
Cash and cash equivalents - 179,969 - 179,969 179,969
Trade and other payables - - 100,395 100,395 100,395
Derivative financial instruments 2,537 - - 2,837 2,537
Client deposits - - 2,454 2,454 2,454
Term bank facilities - 164,000 - 164,000 164,000

2,637 343,969 102,849 449,355 449,355




Trading at falr Loans and Other Total tarrying

Company 2007 value recelvables  amortised cost amount Fair value
so00 $000 $000 $000 $000
Assets
Derivative financial instruments 2,558 - - 2,558 2,558
Trade and other receivables - - 176,468 176,468 176,468
Finance receivables - 9,940 - 9,940 8,424
2,558 9,940 176,468 188,966 187,450
Liabilities
Cash and cash equivaients - 235,650 - 235,680 235,690
Trade and other payables - - 106,624 106,624 106,624
Derlvative financial instruments 1,697 - - 1,697 1,697
Client deposits - - 2,134 2,134 2,134
1,697 235,690 108,758 346,145 346,145

The fair value of loans and advances are calculated using discounted cash flow models based on the interest rate re-pricing and maturity of the

financial assets. Discount rates applied in this calculation are based on current market interest rates far Loans and Advances with similar

credit profiles. The fair value of investment in securities is based on quoted market prices, whare available, or calculated using discounted cash

fiow madels based on current market rates. The fair value of all financial liabilities is caleutated using discounted cash flow models based an
interest rate re-pricing and maturity of the instruments. The discount rate applied in this calculation is based on current market rates.

Capital Management
The capital of the Group consists of share capital, reserves, and retained earnings.

The policy of the Group is to maintain a strong capital base so as to maintain investor, creditor and market confidence while providing the
ability to develop future business initiatives. The Board has determined that relurning between 60 and 70% of after tax profit to
shareholders by way of dividend achieves this policy while still providing significant returns. This paticy is reviewed regularly by the Board
and has not been changed during the period.

As a condition of external lines of funding, the Group must maintain a level of capital in excess of 10% of Tolal Tangible Assels. This
requirement is monitorad on a daily basis by management. Al no time during the pericd was this requirement breached.

Sensitivity Analysis
The Treasury palicy of the Group effectively insulates earnings from the effect of short-term fluctuations in either foreign exchange or interest
rates. Over the longer term however, permanent changes in foreign exchange or interest rates will have an impact on profit.

The sensitivity of net profit after tax for the period to 30 June 2008, and shareholders equity at that date, to reasonably possible changes in
conditions is as follows:

interest Interest
by 160 basis by 108 basis
$000 %600
impact on net profit after tax 2,621 {2,621)
WMembers® equity 2,616 {2,616}

the

The stress test uses the existing balance sheet interest rate mismatch against the cumulative mismatch between repricing assets and liabilities
out from one to five years. Other market risks such as pricing and interest rate are not considered likely to lsad to meterial change over the next

reporting period. Far this reason sensitivity analysis of these market risks is not included.

34 Operating Leases

in thousands of New Zealarid dollars

Group Caompany
Non-cancellable operating lease rentals are payable as follows: 2008 2007 2008 2007
$000 5000 $000 snoo
Within one ysar 20,088 19,461 18,881 17,183
Between one and five years 43,605 42,483 38,440 35,096
Beyond five years _..26,068 30,112 26,068 17,502
89,761 92,056 84,488 68,781

The Group leases & fleet of vehicles for use by employees, agents and representatives. Leases are typically for a period of three years.
The Group leases photocopiers. Leases are typically for a period of three years.

The Group also leases and subleases land and bulidings from which it conducts aperations. These leases range in length from 1
te 15 years with various rights of renewal.



35 Commitments
in thousands of New Zealand dollars

2008 2007

There are commitments with respect to: 5000 5000
Capital expenditure not provided for 14,128 1,873
Commitments to extend credit 34,495 26,787
Investment in BioPacificVentures 6,126 8,263
54,747 36,923

tavestment in BioPacificVenturas
The Group has commitied $14 million to a new international fund established for investment in food and agriculture life sciences.

The Group's invesiment in BioPacificVentures will be made over approximately six years. The investment has an anticipated tolal lifespan of 12 years,
At 30 June 2008 $7.8 million has been drawn on the committed tevel of investment {2007: $5.7 miltion), which is inciuded in other investrments.

Investment in Keith Seeds Pty Limited
Gn 22 December 2007 the Company entered into & conditional sale and purchase agreement to buy the shares in Keith Seeds Pty Limited.

Keith Seeds is a breader, producer, processar, and marketer of lucerne (alfafa), pasture and il seeds, and specialised pulse and legume products in
Keith, South Australia.

The Company entered into two separate contacts, on 21 December 2007 fo purchase 79.56% of the share capital, and on 8th February 2008 to
purchase the remaining 20.44% share capital.

The purchase was originally going to be settled in May 2008, but due to ongaing discussians with Keith Seeds this is not expected to take place undil late
2009,

There are no material commitments relating to investment in associates,

36 Contingent Liabilities

in thousands of New Zealand dotlars

2008 2007

There are contingent liabilities with respect to: 5000 5000
Guarantees 11,178 10,226
PGG Wrightson Loyalty Reward Programme 612 527
11,790 10,753

Guarantees
The guarantees are provided to banks of subsidiary companies for borrowings and to other various third parties,

PGG Wrightson Loyaity Reward Programme
The PGG Wrightson Loyalty Reward Programme is run in conjunction with the co-branded American Express card. A pravision is retained for the
expected tevel of points redemption. The contingent liability represents the balance of live points that are not provided for.

No Iosses are expected o arise from these contingent liabitities.

There are no contingent liabilities relating to investments in associates.



37 Reconciliation of Profit After Tax With Net Cash Flow from Operating Activities

in thousands of New Zeafand doffars Group Company
2008 007 2008 2007
$000 $000 §000 $000
Profit after taxation 73,206 40,573 75,585 20,318
Addf(deduct) non-cash items:
Depreciation and amortisation 6,153 5,530 3,918 3,807
Fair value adjustments (14,543) {139} 4,590 (347)
Net {profit) on sale of assets/shares (7.188) (12,536) {1,687} {12,113}
Bad debts written off (ret) 784 127 382 33
Increase/(decrease} in provision for doubtiul debts {369) {409) (788} (233)
(Increase)decrease in deferred taxation 2,012 8,021 1,215 10,081
NZFSU performance fee accrued (17,782) - - -
Equity accounted {earnings) from associates {831) {515} - -
Other non-cash items 705 - 22 -
{31,029} 1,079 7,652 1,228
Add/{deduct) movement in working capital items:
Mavement in working capital due to purchase of businesses 41,890 - 18,091 -
(Increase)/decrease in inventories and biological assets {33,080) 2,245 626 2,883
(Increase)/decrease In accounts receivable and prepayments {50,013) 28,676 {105,186} 27,645
Increasef{decrease) in tfrade creditors, provisions and accruals 23,294 {34,558) (25,614) (50,400)
Increase/{decrease) in income tax payablefreceivabie 2,025 3,084 (3,276) {6,752)
{15,884) (553} {115,359) {26,624)
Net cash flow from operating activities 26,293 41,089 (32,122) {5,078}

38 Related Parties

Company and ultimaie controlling party
The immediate Company and ultimate contralling party of the Group is PGG Wrightson Limited.

Transactions with key management persorinief

Share based payment to Managing Director
A share and loan scheme has been entered into with the Managing Director. The scheme enables the Managing Director 1o acquire 2,500,000
shares in the Company in 5 annual tranches, with a $5,000,000 loan from the Company. Each loan tranche will be recognised when the

As at 30 June 2008 the loan balance outstanding was $Nil (2007; $Nil) and the number of shares for which unresiricted ownership has been
transferred is nil {2007: Nil). The cost of these nan-iransferred shares is included in investmens.

Key Management personnel compensation
In addition to their safaries, the Group also provides nan-cash benefits to directors and executive officers, and contributes to a post-employment

defined benefit plan on their behalf. in accardance with the terms of the plan, executive officers retired at age 80, are entitled to receive a fump
Surn payment at the date of retirement from the plan.

in thousands of New Zealand dolfars

Group
Key Management Personnel Compensation comprised: . 2008 2007
s000 5000
Short Term Employee Benefits 3,002 1,946
Other long term benefits 13 17
3,015 1,963

BGirectors fees incurred during the year are disclosed in Note 6 Operating Expenses, and in the Statutory Information.

Other Transactions with Koy Managemant Personne!

From fime to fime directors of the Group, or their related entities, rmay use the PGG Wrightson American Express credit card facility and/or
purchase goods from the Group. These purchases are on the same terms and conditions as those entered into by other Group employees
or customers and are trivial or domestic in nature.



The aggregate value of transactions and outstanding batances relating to key management personnel and entities over which they have contral
or significant influence were as follows:

Transaction Valug Balance autstanding
in thousands of New Zealand dollsrs Year ended 30 June As at 30 June
2008 2007 2008 2007
Director Transaction 5000 5000 $000 $000
C Norgate, B McConnon Rural Saver account 57 - - -
B McConnon Debentures - secured and bonds 78 26 1,000 500
B Joliffe Debentures - secured 3 3 60 60
S Cushing Deposits and other borrowings 88 48 1,600 1,000
Transaction Value Balance cutstanding
Other Related Party Transactions Year ended 30 June As at 30 June
in thousands of New Zealand dolfars 2908 2007 2008 2607
$000 5000 sooo 000
Sale of goods and services
NZFSU - Management and Investor Services 21,219 1,247 18,118 1,247

All transactions and outstanding balances with these related parties are priced on an arm's length basis and are to be setiled in cash within six
months of the reporiing date. None of the balances are secured.

Management fees from Subsidiaries
During the financial year, the Campany received management fees from subsidiaries as follows:

in thousands of Naw Zealand dollars 2008 2007
$000 soog
Agricam Limited 1,000 -
Agriculture New Zealand Limited 6,000 -
Agri-feeds Limited 11,000 -
PGG Wrightson Seeds Limited 24,000 -
Wrightson Seeds Limited 28,000 -

71,600

These management fees were eliminated on consolidation.

35 Group entities Ownership Interest
2008 2007
Significant Subsidiaries Country of incorporation % %
Agricom Limited New Zealand 100% 100%
Agriculture New Zealand Limited New Zealand 100% 100%
Agri-feeds Limited New Zealand 100% 100%
New Zealand Wool Handlers Limited New Zealand 100% 100%
PGG Seeds Australia Pty Limited Australia 100% 100%
PGG Wrightson Consortia Research Limited New Zealand 100% 100%
PGG Wrightson Finance Limited New Zealand 100% 100%
PGG Wrightson Genomics Limited New Zeatand 100% 100%
PGG Wrightson investments Limited New Zealand 100% 100%
PGG Wrightson Property Holdings Limited New Zealand 100% 100%
PGG Wrightson Real Estate Australia Pty Limited Australia 100% 100%
PGG Wrightson Seeds Limited New Zealand | 100% 100%
Wrightson Seeds (Australia) Pty Limited Australia 100% 100%
Wrightson Seeds Limited New Zealand 160% 100%

40 Events Subsequent to Balance Date

Dividend

The Company's distribution/dividend policy is to issue bonus shares under the Distribution Plan, under which shareholders have the right to convert the
banus shares lo cash by repurchase of the shares by the Company. Subsequent to balance date, on 19 August 2008, the Directors declarad & bonus

issue of 11 cents per share under the Distribution Plan to be issued on 3 October 2008.

‘The dividend has not been recognised as a liability in the financial statements.

Investment In Silver Fern Farms Limited

On 30 June 2008 the Company announced a parinership proposal between Silver Fern Farms {formerly PPCS) and PGG Wrightson Limited under
which the Company wouid purchase a 50% shareholding in Silver Fern Farms.

Silver Fern Farms is a processor and marketer of ivestock in New Zealand and overseas.

It is the industry leader, exporting sheep meat, beef and venison to almost 60 countries and is responsible far approximately 37 percent of New
Zealand's shesp meat exports, 35 percent of beef exports and 54 percent of the couniry'’s venison exports.

It is proposed that PGG Wrightson invest $220 million in Siiver Fern £arms in return for a 50 percent shareholding.



Joint Venture with Wool Grower Holdings Limited

In May 2008 the Company annaunced a joint venture between Wool Grower Holdings Limited PGG Wrightson Limited to form The Wool Company
Limited. The woal operations of PGG Wrightson have been classified as held for sale and treated as a discontinued operatien. The sale of the wool
cperations was settled on 1 July 2008.

Romualdo Rodriguez Limited

On 1 July 2008, the Company purchased 51% of the shares in Romualdo Rodriguez Ltd. Romualdo Rodriguez Ltd is located in Uruguay. Its operations
cover livestock, wool and real estate including procurement for meat processing companies and internet based livestock auctions.

Veterinaria Lasplaces

On 30 July 2008, the Company announced the purchase of 51% of the shares in Veterinaria Lasplaces, a leading animal heaith and rural supplies
business in Uruguay.

41 Seasonality of Operations

The Group is subject to significant seasonal fluctuations. In particular Livestock and Seeds aclivily are significantly weighted to the second half of the
financial year. Seeds revenues reflects the fact the Group operates in geographical zones that suit Autumn harvesting and sowing. New Zealand
generally has spring caiving and lambing and so Livesteek trading is weighted towards the second half of the financial year in order for farmers to
maximize their incomes. The Group recognises this is the nature of the industry and plans and manages its business accordingly.

42 Investment in NZ Farming Systems Uruguay Limited

PGG Wrightson's investment in NZ Farming Systems Uruguay Limited {NZFSU) is held at fair value through the profit and loss in accordance with
NZIAS38 and records a gain of $18.86 million in the profit and loss account (2007: Nil). PGG Wrightson considered significant influence was lost, and
hence ceased squity accounting, following the IPO of NZFSU in December 2007. A further capital investment of $9million was made during the year.

NZFSU has a management contract with PGG Wrightson Funds Management Limited {a subsidiary of PGG Wrightson Investments Limited}. Included
within this is a performance fae slement where a fee Is payable to PGG Wrightson Funds Management Limited where shareholder returns exceed a
compounding 10% per annum. The share price used for this calculation is the weighted average share price for April to June 2008. In line with NZ
IFRS PGG Wrightson Funds Management Limited has eamed a pre tax performance fee of $17.8 million (2007: Nil) in the year based on a share price
of §1.62.



43 Transition to NZ IFRS

These financial statements are the first set prepared by the Group in accordance with NZ IFRS. The accounting policies set out in note 3 have been
applied in preparing ihe consolidated financial statements for the year ended 30 June 2008, the comparative infarmation for the year ended 30 June
2007 and in the preparation of an opening NZ IFRS balance sheet at 1 July 2008, the Group's date of transition.

in preparing its opening NZ IFRS balance sheet, the Group has adjusted amounts reported previously in financial statements prepared in accordance
with its old basis of accounting (previous GAAP). An explanation of how the transition from previous GAAP to NZ IFRS has affected the Group's
financial position, financial performance and cash flows is set out in the following tables and the notes that accompany the tables.

Impacts of the Adoption of New Zealand Equivalents to International Financlat Reporting Standards

Reconciliation of NZ IFRS equity as at 1 July 2086

in thousands of New Zaaland dollars

EQUITY

Share capital

Retained earnings

Resarves
Total equity attributable to the
sharehotlders of the Company
Minority interest

Total equity

LIABILITIES

Current

Cash and cash eguivalents
Trade and other payables
Provisions

Derivative financial insfruments
Loans and borrowings

Total current liabilities

Nan-current

Derivative financial instruments
Loans and borrowings

Other liabilities

Total non-current liabilities
Total liabitities

Total liabilities and equity

ASSETS

Current

Inceme tax receivable

Assets classified as held for sale
Detrivative financial instruments
Finance receivables

inventories

Biological assets

Trade and other receivables
Total current assets

Non-current

Invastments in equity accounted investees
Derivative financial instruments

Finance receivables

Biological assets

Defined benefit asssat

Property, plant and equipment

Intangible assets

Other investments

Deferred tax asset

Total non-current
Total assets

Group Campany
Note Previsus Effect of NZ IFRS Previous Effect of NZIFRS
NZ FRS Transition to NZ FRS Transition to NZ
NZ IFRS IFRS
$000 SO0 000 $009 5000 5000
359,445 - 350,445 359,445 - 358,445
b, d,f 36,953 (1,705) 35,248 12,180 (357) 11,833
a,l 18,112 1,190 19,302 42,516 (23,981) 18,535
414,510 {515) 413,995 414,151 {24,338) 389,813
518 - 518 - - -
415,028 (515} 414,513 414 151 {24,338} 388,813
253,210 - 253,210 286,997 - 286,997
171,423 - 171,423 146,561 - 146,561
15,080 - 15,080 14,279 - 14,279
f - 1,519 1,519 - 1,391 1,381
189,088 - 189,088 2,729 - 2,728
528,801 1,519 630,320 450,566 1,391 451,957
f - 532 532 - 10 10
65,338 - 65,338 - - -
14,091 - 14,991 - - -
80,329 532 80,861 - 10 10
708,130 2,051 711,181 450,566 1,401 451,967
1,124,158 1,636 1,125,604 B64,717 (22,937} 841,780
12,265 - 12,265 8,443 - 8,443
a - 7,862 7,962 - - -
f - 1,891 1,891 - 1,880 1,880
233,921 - 233,921 - - -
49 150,137 (5.239) 144,898 76,905 {5,230) 71,666
q - 5,239 5,238 - 5,239 5,239
220,139 - 220,139 290,613 - 290,613
616,462 9,853 626,315 375,961 1,880 377,841
2,459 - 2,458 2,459 - 2458
f u 539 539 - 515 515
96,022 - 86,022 " - -
d - 1,186 1,186 - 1,186 1,186
a,c 86,368 (9,831) 76,537 50,853 {1,135) 43,718
c 286,278 1,494 287,772 279,974 2,482 282,456
i 22,031 - 22,031 143,090 (26,160) 116,930
b 14,538 {1,705) 12,833 12,380 {1,705} 10,675
507,696 {8,317} 499,379 488,756 {24 817} 463,939
1,124,158 1.536 1,125,604 864,717 (22,937} 841,780




Reconciliation of NZ IFRS equity as at 30 June 2007

in thousands of New Zeatand dollars

EQUITY

Share capital
Retained earnings
Reserves

Total equity attributable to the shareholders

of the Company

LIABILITIES

Current

Cash and cash equivalenis
Trade and othar payables
Provisions

Detivative financial instruments
Loans and korrowings

Total current liabilities

Non-current

Derivative financial instruments
Loans and borrowings

Total nen-current liabilities
Total liabilities

Totai liabitities and equity

ASSETS

Current

Income tax receivable

Assets classified as held for sale
Derivative financial instruments
Finance receivables

Inventories

Biological assets

Trade and other receivables
Total current assels

Non-current

Investments in equity accounted investees
Derivative financial instruments
Finance receivables

Biological assets

Defined benefit asset

Property, plant and equipment
Intangible assets

Other investments

Deferred tax asset

Total non-current

Tatal assets

Graoup Campany
Note Provious Effect of NZ IFRS Previous Effect of NZ IFRS
NZ FRE Transktlon to NZ FRS Transiilen to NZ
NZ [FRS IFRS
5000 5000 5000 §000 5000 5000
369,445 - 359,445 359,445 - 350,445
a,b.def 25,911 12,681 38,502 {19,110) 14,038 (5,072}
afdi 24,888 3,278 28,166 68,092 {38,448) 29,644
410,244 15,959 426,203 408,427 {24,410} 384,017
305,499 - 305,499 235,680 - 235,690
147,767 - 147,767 108,758 - 108,758
6,666 - 6,666 6,668 - 6,666
f - 2,135 2,135 - 1,675 1,675
203,101 = 203,101 - - -
663,033 2,135 665,168 381,114 1,675 352,789
f - 2,047 2,047 - 22 22
73,159 - 73,159 - - -
73,159 2,047 75,208 - 22 22
736,192 4,182 740,374 351,114 1,697 352,811
1,146,436 20,141 1,166,577 759,541 {22,713) 736,828
9,181 - 9,181 15,195 - 15,195
a 7473 {273) 7.200 - - -
f - 1,308 1,308 - 1,297 1,297
234,360 - 234,360 5,499 - 5,499
g 147,893 (2,772) 145,121 74,022 {2,772) 71,250
g - 2470 2470 “ 2,470 2470
193,627 - 183,627 176,468 - 176,468
582,634 733 593,267 271,184 985 272,179
22,266 - 22,266 2,459 - 2,458
f - 2,009 2,008 - 1,261 1,261
167,956 - 167,956 4,441 - 4,441
- 302 302 - 302 302
d - 2,953 2,953 - 2,953 2,953
ac 66,719 {1,490) 65,229 49,701 {1,007} 48,694
c,e 283,322 16,655 299,977 276,193 17,424 293,617
i 7,101 - 7,101 152,243 {43.161) 109,082
b 6,538 (1,021) 5,517 3320 {1,480} 1,840
553,902 19,408 573,310 488,357 {23,708) 464,649
1,146,436 20,141 1,166,577 759,541 {22,713) 736,828




Reconcillation of NZ IFRS profit for the year ended 30 June 2007

Graup Company

in thousands of New Zealand dollars Note Bravious Effect of KZ IFRS Previous Effoct of NZ IFRS

NZ FRS Transltlen to NZFRS  Transitlonto NZ

NZ IFRS IFRS
3008 000 5000 s000 $600 5000

Continuing operations
Operating revenue 1,035,095 (B6,463) 948,632 764,903 (85,392) 679,511
Cost of sales (764,720) 64,664 {700.056} {599,125} 76,675 (522.450)
Gross profit 270,378 {21,799} 248,576 165,778 {8,717) 157,061
Operating expenses a e d (223,657) 33,181 (190,476} (180,652) 22,413 {138,239)
Other income 11,926 653 12,579 11,645 43 11,688
Equity accounted earnings of associates 515 - 515 6,521 - 5,521

(211,216} 33,834 (177,382) {142,488) 22,456 (120,030)
Profit before interest, fair value adjustments
and income tax 59,159 12,035 71,194 23,292 13,739 37,031
Fair value adjustments - (119} {119) - 112 112
Profit before interest 59,159 11,916 71,075 23,292 13,851 37,143
Finance income {2,619} (1,565} {4,184} 4,000 1,541 5,541
Finance expenses (21,591) (1.675) (23,266) {20,494) {2,432) (22,926}
Net finance (costs) d, f (18,972) {110} (19,082} {16,494) {891) {17,388)
Profii before income {ax 40,187 11,806 51,983 6,758 12,860 19,758
Income tax expense b {14,001) 968 {13,033} {875) 624_ {251)
Profit from conrtinuing operaticns 26,186 12,774 38,960 5,923 13,584 19,507
Discontinued operation
Profit from discontinued operation {net of income tax} - 1,613 1,613 - 811 811
Profit for the year 26,186 14,387 40,573 5,923 14,395 20,318
Profit attributable to: i
Shareholders of the Company 26,186 14,387 40,573 5,923 14,395 20,318

a Under NZ IFRS 5 assets that are classified as held for sale are recorded at fair value. At transition, land and buildings with a carrying value of
$8,336,652 were designated as hetd for sale and restated to their fair value of $7,961,985. Gains and fosses arising from changes in fair value are
recognised directly in the available for sale revaluation reserve, until the asset is disposed of o7 is determined to be impaired, at which time the
cumulative gain or loss previously recognised in the available for sale revaluation reserve is included in profit or loss for the period,

b Under NZ 1AS 12 deferred tax is determined using the balance sheet liability method with respect to temporary differences arising from differences
between the carrying amount of assets and liabilities in the financial statements and their carresponding tax bases. Previously the Group adopted
tax effect accounting principles whersby income tax expense was caiculated on pre-tax accounting profits after adjustment for permanent
differences. The tax-effect of timing differences were recognised at current tax rates as deferrad tax assets or deferred lax liabifities as applicable.

Addilicnal deferred tax has arisen under the NZ IFRS basis of calculating deferred tax. The above changes have (increased)/decreased the
deferred {ax asset as follows:

30 Jun 07 01 Jul 06
5080 5000

Falr value of financial instruments (refer note f) (288) 125
Reduction in fair value of held for sale assels (124) {124)
Tax depreciation claimed on held for sale assets 34 -
Historic property revaluations 1,581 1,704
Maovemenis in provisions and other adjustments (164} -

1,021 1,705

c Under NZ 1AS 38 computer software that is not an integral part of the related hardware is treated as an intangible asset. Software that was
previously presented as property, plant and equipment has now heen reclassified {o intangible assets on the balance sheet. This had no impact

on the income statement.



UUnder NZ 1AS 19 the Group accounts for its obligations to its defined benefits schemes on an acluarial basis. As the schemes are in a net
contributions holiday, an asset in relation to this benefit has been recagnised in the balance sheet on transition of §1,186,000. The impact on the
profit and loss account from adopting this method has been to recognise a service cost of $1,745,000, interest cost of $2,937,000, past service
costs of $2,264,000, settfement gains of $2,264,000 and an investment retern on plan assets of $3,915,000. Actuarial gains of $2,534,000 were
recognised direclly in equity during the period to 30 June 2007. The contributions holiday asset has therefore increased to $2,953,000 at the date
of the last actuarial valuation, 30 June 2007.

Under NZ 1AS 38 goodwill is not amortised (as it was under oid N2 GAAP), instead it is tested annually for impairment. The impact is to increase
goodwill in the balance sheet and reduce amortisation expense in the income statement by $15.164 million in June 2007. The Group has taken
the exemption not to reopen prior business combinations,

Linder NZ {AS 38 derivative financial instruments are now recognised at their fair value in the balance sheet. Any change in fair value is included
in the profit or loss for the period or directly in equity. On transition this adjusiment was made to equity.

Group Company
3@ Jun 07 01 Jul 06 30 Jun 07 21 Jul 06

in thousands of New Zealand dollars 5000 $000 5000 $000
Changes in fair value recognised in profit or loss 340 - 133 -
Gains on condracts maturing within 12 months 1,308 1,891 1,297 1,880
Losses on contracts maturing within 12 months (2.135) {1,519) {1,675) {1,391}
Gains on contracts maturing after 12 months 2,009 538 1,261 515
Losses on contracts maturing after 12 months (2.047) {532) (22) (10}

{525) 79 8994 994

Under NZ IAS 41 biological assets are measured at fair value less estimated point of sale costs. Under previous GAAP biological assets of export
livestock were included in inventory. This is a reclassification in the balance sheet and has no impact on the income statement.

The effect of the above adjustments on retained earnings is as follows: Group Campany

36 Jun 07 0t Jul 06 3007 1-Jul-06
in housands of New Zealand doflars 5000 SO00 $000 $000
Recagnition of fair value of financial instrumenis (340) (133}
Deferred taxation {1,705) (,708) {1,705} (1,705)
Depreciation claimed on held for sale assets 104 -
Amartisation of goodwil 15,164 - 16,418 8,872
Net {gain)/loss on employee benefits {767} - (787)
Decrease in income iax payable 225 - 225

12,681 {1,706) 14038 7,167

Under NZ GAAP the Group was able to revalue its investments in subsidiary, resuiting in an increase in invesiments, and the creation of a
subsidiary revaluation reserve. Under NZ IFRS this revalustion reserve has been reversed.



